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�����,QWURGXFWLRQ

7KLV� SDSHU� LV� GHVLJQHG� WR� SURYLGH� IXQGLQJ� JXLGDQFH� IRU� VWDWH� RIILFLDOV� ZKR� LQWHQG� WR
GHYHORS�� RSHUDWH�� DQG�PDLQWDLQ� ,QWHOOLJHQW� 7UDQVSRUWDWLRQ� 6\VWHPV�&RPPHUFLDO�9HKLFOH
2SHUDWLRQV��,76�&92��SURMHFWV�DQG�SURJUDPV�

n %DFNJURXQG

&92�FRPSULVH�DSSUR[LPDWHO\�WKUHH�GR]HQ�DUHDV�RI� LQWHUDFWLRQ�LQYROYLQJ�SXEOLF�DJHQFLHV
DQG�PRWRU� FDUULHUV�� �([DPSOHV�RI� WKHVH�DUHDV�DUH�YHKLFOH� UHJLVWUDWLRQ�� IXHO� WD[� FROOHFWLRQ�
FDUULHU�� GULYHU�� DQG� YHKLFOH� VDIHW\� UHJXODWLRQ� DQG� LQVSHFWLRQ�� DQG� KD]DUGRXV� PDWHULDOV
URXWLQJ���,76�&92�UHIHUV�WR�WKH�DSSOLFDWLRQ�RI�DGYDQFHG�DQG�HPHUJLQJ�FRPPXQLFDWLRQV�
LQIRUPDWLRQ�� DQG� VHQVRU� WHFKQRORJLHV� WR� LQFUHDVH� WKH� VDIHW\� RI� FRPPHUFLDO� YHKLFOHV�
VWUHDPOLQH� WKH� DGPLQLVWUDWLRQ� RI�PRWRU� FDUULHU� UHJXODWLRQV�� DQG� UHGXFH� FRQJHVWLRQ� FRVWV
IRU�PRWRU�FDUULHUV�

,Q� ������ WKH� ,QWHUPRGDO� 6XUIDFH� 7UDQVSRUWDWLRQ� (IILFLHQF\� $FW� �,67($�� HVWDEOLVKHG� D
QDWLRQDO� ,76�SURJUDP�DQG�DXWKRUL]HG�IXQGLQJ�IRU� UHVHDUFK��GHYHORSPHQW��DQG� WHVWLQJ�RI
QHZ� WHFKQRORJLHV�� � 7KH� ,67($� VXFFHHGHG� LQ� HVWDEOLVKLQJ� D� QDWLRQDO� ,76�&92�SURJUDP�
ZKLFK�LV�GHYHORSLQJ�FDSDELOLWLHV�LQ�IRXU�EURDG�DUHDV��DV�IROORZV�

• 6DIHW\�$VVXUDQFH�¥�3URMHFWV�DQG�VHUYLFHV�GHVLJQHG�WR�LPSURYH�WKH�VDIHW\�UHJXODWLRQ�RI
PRWRU�FDUULHUV�DQG�WKHLU�GULYHUV��YHKLFOHV��DQG�FDUJR���7KHVH�LQFOXGH�DXWRPDWHG�URDG�
VLGH�VDIHW\�LQVSHFWLRQ�DQG�FDUULHU�UHYLHZ�V\VWHPV��VDIHW\�LQIRUPDWLRQ�V\VWHPV��DQG�RQ�
ERDUG�VDIHW\�PRQLWRULQJ�

• &UHGHQWLDOV� $GPLQLVWUDWLRQ�¥� 3URMHFWV� DQG� VHUYLFHV� GHVLJQHG� WR� LPSURYH� GHVNVLGH
SURFHGXUHV� DQG� V\VWHPV� IRU� DGPLQLVWHULQJ� PRWRU� FDUULHU� WD[HV� DQG� SHUPLWV�� � 7KHVH
LQFOXGH�WKH�HOHFWURQLF�DSSOLFDWLRQ��SXUFKDVLQJ��DQG�LVVXDQFH�RI�FUHGHQWLDOV��DV�ZHOO�DV
HOHFWURQLF�WD[�UHSRUWLQJ�DQG�ILOLQJ�

• (OHFWURQLF�6FUHHQLQJ�¥�3URMHFWV�DQG�VHUYLFHV�GHVLJQHG� WR� IDFLOLWDWH� WKH�YHULILFDWLRQ�RI
WUXFN� VL]H��ZHLJKW�� DQG� FDUJR�� � 7KHVH� LQFOXGH� DXWRPDWHG� URDGVLGH� YHKLFOH� VFUHHQLQJ
DQG�FOHDUDQFH�V\VWHPV�DW�ZHLJK�VWDWLRQV�DQG�LQWHUQDWLRQDO�ERUGHU�FURVVLQJV�

• &DUULHU�2SHUDWLRQV�¥�3URMHFWV�DQG�VHUYLFHV�GHVLJQHG�WR�UHGXFH�FRQJHVWLRQ�DQG�PDQDJH
WKH�IORZ�RI�FRPPHUFLDO�YHKLFOH�WUDIILF�� �7KH�SXEOLF�VHFWRU�UROH� LQ� WKLV�DUHD� IRFXVHV�RQ
KD]DUGRXV�PDWHULDOV�LQFLGHQW�UHVSRQVH�VHUYLFHV�DQG�WUDYHO�DGYLVRU\�VHUYLFHV���7KH�SUL�
YDWH� VHFWRU� LV� WDNLQJ� OHDGHUVKLS� LQ� WKH�GHSOR\PHQW�RI� IOHHW� DQG�YHKLFOH�PDQDJHPHQW
WHFKQRORJLHV�DQG�V\VWHPV�WKDW�LPSURYH�PRWRU�FDUULHU�SURGXFWLYLW\�
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8QGHUSLQQLQJ�WKHVH�DFWLYLWLHV�DUH�WZR�)+:$�IXQGHG�LQLWLDWLYHV�

• &9,61� �&RPPHUFLDO� 9HKLFOH� ,QIRUPDWLRQ� 6\VWHPV� DQG� 1HWZRUNV�� 3URJUDP�¥
7HFKQLFDO� UHVHDUFK� DQG� PRGHO� GHSOR\PHQW� SURMHFWV� WR� GHYHORS� DQG� GHPRQVWUDWH� D
QDWLRQDO�LQIRUPDWLRQ�V\VWHP�DUFKLWHFWXUH�IRU�,76�&92�DSSOLFDWLRQV��DQG

• 0DLQVWUHDPLQJ� 3URJUDP�¥� 3ODQQLQJ�� SROLF\� GHYHORSPHQW�� DQG� SURJUDP� PDQDJHPHQW
DFWLYLWLHV�VXSSRUWLQJ�WKH�GHYHORSPHQW�RI�VWDWH��UHJLRQDO��DQG�QDWLRQDO�,76�&92�SURJUDPV�

7KH�QDWLRQDO�,76�&92�SURJUDP’V�DFFRPSOLVKPHQWV�DV�RI�HDUO\������LQFOXGH�WKH�IROORZLQJ�

• &9,61�0RGHO�'HSOR\PHQW�¥�7ZR�SURWRW\SH�VWDWHV�DQG�HLJKW�SLORW�VWDWHV�DUH�SDUWLFL�
SDWLQJ� LQ� WKH� PRGHO� GHSOR\PHQW� RI� WKH� WHFKQRORJLHV� GHYHORSHG� LQ� WKH� &9,61
LQLWLDWLYH��ZKLFK� LQFOXGH� VDIHW\� LQIRUPDWLRQ� V\VWHPV�� HOHFWURQLF� VFUHHQLQJ� SURJUDPV�
DQG�HOHFWURQLF�FUHGHQWLDOLQJ�SURJUDPV���7KH�8�6��'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��'27�
KDV�VHW�DQ�DPELWLRXV�JRDO�RI�GHSOR\LQJ�WKH�EDVLF�&9,61�FDSDELOLWLHV�LQ�DOO����VWDWHV�E\
������ZLWK�DQ�HVWLPDWHG� WRWDO�FRVW�RI���� WR����PLOOLRQ�SHU�VWDWH�� �&RVWV�ZLOO�EH�VKDUHG
HTXDOO\�EHWZHHQ�WKH�)HGHUDO�JRYHUQPHQW�DQG�SDUWLFLSDWLQJ�VWDWHV�

• ,QWHUQDWLRQDO�%RUGHU�&OHDUDQFH�¥�,Q�D�FRRSHUDWLYH�HIIRUW�ZLWK�WKH�FXVWRPV�DQG�LPPL�
JUDWLRQ� DJHQFLHV�� WKH� 8�6�� '27� LV� WHVWLQJ� LQWHUQDWLRQDO� ERUGHU� FOHDUDQFH� V\VWHPV� DW
HLJKW� PDMRU� FURVVLQJV� RQ� WKH� QRUWKHUQ� DQG� VRXWKHUQ� ERUGHUV�� � 7KHVH� V\VWHPV� DUH
H[SHFWHG�WR�EH�H[WHQGHG�WR�RWKHU�ERUGHU�FURVVLQJV�RYHU�WKH�QH[W�VHYHUDO�\HDUV�

• 6WDWH�,76�&92�%XVLQHVV�3ODQV�¥�7KH�)+:$�KDV�EURXJKW�WRJHWKHU����VWDWHV�WR�GDWH�LQ
LWV� ,76�&92� 0DLQVWUHDPLQJ� LQLWLDWLYH�� ZKLFK� LQFOXGHV� WKH� GHYHORSPHQW� RI� 6WDWH
,76�&92�%XVLQHVV�3ODQV� WKDW�GHILQH�EURDG�JRDOV�DQG�REMHFWLYHV�DQG� OD\�RXW� VSHFLILF
SURMHFWV��VFKHGXOHV��DQG�UHVSRQVLELOLWLHV�� �7KH�ILUVW�URXQG�RI�%XVLQHVV�3ODQV�ZDV�FRP�
SOHWHG� LQ�HDUO\������� �5HJLRQDO�&RRUGLQDWLRQ�3ODQV�DUH�QRZ�EHLQJ�GHYHORSHG� LQ� IRXU
“ WUXFNVKHG” �UHJLRQV�

n )XQGLQJ�(QYLURQPHQW

7UDGLWLRQDOO\�� WKH� JUDQW�EDVHG� SD\�DV�\RX�JR� )HGHUDO� KLJKZD\� SURJUDP� DQG� LQGLYLGXDO
VWDWH�KLJKZD\�SURJUDPV�KDYH�EHHQ�DGHTXDWH�WR�VXSSRUW�WKH�GHYHORSPHQW�DQG�RSHUDWLRQ
RI� &92� IDFLOLWLHV� DQG� V\VWHPV�� � $V� WKH� VWDWHV� SUHSDUH� IRU� ZLGHVSUHDG� GHSOR\PHQW� RI
,76�&92�WHFKQRORJLHV��QHZ�FKDOOHQJHV�DUH�HPHUJLQJ�

• 1DWLRQDO� ,76�&92� SULRULWLHV� DQG� )HGHUDO� IXQGLQJ� HPSKDVHV� DUH� PRYLQJ� IURP
UHVHDUFK�� SODQQLQJ�� DQG� RSHUDWLRQDO� WHVWLQJ� WR� GHSOR\PHQW�� D� WUHQG� PDUNHG� E\� WKH
XSFRPLQJ� UHDXWKRUL]DWLRQ� RI� WKH� ,76� SURJUDP� LQ� WKH� VXFFHVVRU� OHJLVODWLRQ� WR� WKH
,67($�� � 7KH� ,76� SURJUDP� UHDXWKRUL]DWLRQ� LV� H[SHFWHG� WR� LQFOXGH� D� GHSOR\PHQW
LQFHQWLYH�IXQGLQJ�LQLWLDWLYH��EXW�WKLV�SURJUDP�LV�OLNHO\�WR�SURYLGH�IXQGLQJ�IRU�RQO\�IRXU
WR�VHYHQ�VWDWHV�HDFK�\HDU�

• *HQHUDOO\�� FXUUHQW� )HGHUDO� WUDQVSRUWDWLRQ� IXQGLQJ� PHFKDQLVPV� DUH� JHDUHG� WRZDUG
SURMHFWV�ZLWK�KLJK�FDSLWDO�FRVWV�DQG�ORZ�RSHUDWLQJ�DQG�PDLQWHQDQFH�FRVWV���,Q�FRQWUDVW�
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RSHUDWLRQV�DQG�PDLQWHQDQFH�FRVWV�DFFRXQW�IRU�D�VXEVWDQWLDOO\�ODUJHU�VKDUH�RI�WKH�WRWDO
VWUHDP�RI�FRVWV�IRU�PDQ\�,76�&92�SURMHFWV�

• ([SDQVLRQ� RI� WKH� ,76�&92� SURJUDP� UHTXLUHV� WKH� GHYROXWLRQ� RI� IXQGLQJ� UHVSRQVL�
ELOLWLHV�IURP�WKH�)HGHUDO�JRYHUQPHQW� WR� WKH�VWDWHV��SDUWLFXODUO\� LQ� WKH�DUHDV�RI�RSHUD�
WLRQV�DQG�PDLQWHQDQFH�� � ,Q�PDQ\�VWDWHV�� WKH� ODFN�RI�D�GHGLFDWHG� IXQGLQJ�SLSHOLQH� IRU
,76�&92�SURMHFWV�GHFUHDVHV�WKHLU�OLNHOLKRRG�IRU�GHSOR\PHQW�

• 7KH�SULYDWH� VHFWRU’V� UROH� LQ� ,76�&92�GHSOR\PHQW� LV� H[SHFWHG� WR� VRDU�� � ,76�$PHULFD
HVWLPDWHV�WKDW�RYHU�WKH�QH[W����\HDUV��DSSUR[LPDWHO\����SHUFHQW�RI�,76�LQYHVWPHQW�ZLOO
EH� SURYLGHG� E\� SULYDWH� VRXUFHV��� LQFOXGLQJ� PDQXIDFWXUHUV�� VHUYLFH� SURYLGHUV�� RWKHU
YHQGRUV��DQG�HQG�XVHUV�VXFK�DV�PRWRU� FDUULHUV�� �3ULYDWH� VHFWRU� LQYHVWPHQW� LV�DOUHDG\
VXEVWDQWLDO� LQ� PDQ\� DVSHFWV� RI� WKH� &92� SURJUDP�� LQFOXGLQJ� V\VWHPV� IRU� URDGVLGH
HOHFWURQLF� VFUHHQLQJ�� URXWH�JXLGDQFH�DQG� LQIRUPDWLRQ�� IOHHW� WUDFNLQJ��REVWDFOH�ZDUQLQJ�
DQG� YHKLFOH� VDIHW\� PRQLWRULQJ�� � 7KH� SULYDWH� VHFWRU’V� UROH� LV� H[SHFWHG� WR� JURZ� LQ� WKH
IXWXUH��UHTXLULQJ�WKH�GHYHORSPHQW�RI�QHZ�PRGHOV� IRU�SDUWQHUVKLSV�EHWZHHQ�WKH�SXEOLF
DQG�SULYDWH�VHFWRUV�

)LJXUH�����FKDUDFWHUL]HV�WKH�H[SHFWHG�HYROXWLRQ�RI�,76�&92�IXQGLQJ�LQWR�WKH�IXWXUH�� �$V
WKH� ILJXUH� VKRZV�� WKH� UROH� RI� WKH� SULYDWH� VHFWRU� DQG� VWDWH� DQG� ORFDO� JRYHUQPHQWV� LV
H[SHFWHG�WR�JURZ�GUDPDWLFDOO\���7KH�)HGHUDO�VKDUH�RI�WRWDO�LQYHVWPHQW�FRVWV�LV�H[SHFWHG�WR
GURS� RII� RYHU� WLPH�� � 7KRVH� FKDUJHG�ZLWK� WKH� LPSOHPHQWDWLRQ� RI� ,76�&92�SURMHFWV� DQG
SURJUDPV� PXVW� DQWLFLSDWH� DQG� OHYHUDJH� QHZ� IXQGLQJ� RSSRUWXQLWLHV� WR� VXFFHHG� LQ� WKLV
HPHUJLQJ�IXQGLQJ�HQYLURQPHQW�

7KLV�SDSHU�SURYLGHV�DQ�RYHUYLHZ�RI�SRWHQWLDO�IXQGLQJ�VWUDWHJLHV�IRU�,76�&92�SURMHFWV�DQG
SURJUDPV�� � ,W� LGHQWLILHV� WKH� UDQJH� RI� IXQGLQJ� VRXUFHV� DQG� VWUDWHJLHV� DYDLODEOH� WR� LPSOH�
PHQWLQJ�DJHQFLHV��6HFWLRQ�������DQG�VXJJHVWV�DFWLRQ�VWHSV�WR�DLG�LQ�VWDWH�SODQQLQJ�DQG�SUR�
JUDP�GHYHORSPHQW�DFWLYLWLHV��6HFWLRQ������

�����������������������������������������������������
� ,76�$PHULFD�DQG�WKH�8�6��'HSDUWPHQW�RI�7UDQVSRUWDWLRQ��,76�1DWLRQDO�,QYHVWPHQW�DQG�0DUNHW�$QDO\VLV�
0D\������
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)LJXUH������/RQJ�7HUP�)XQGLQJ�5HVSRQVLELOLWLHV

Relative 
Contribution

Today Long-Term 
(20+ years)

Federal

State and Local

Priv
ate
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�����)XQGLQJ�6RXUFHV�DQG�6WUDWHJLHV

7KLV�VHFWLRQ�GHVFULEHV�IXQGLQJ�VRXUFHV�IRU�,76�&92�SURMHFWV�DQG�SURJUDPV���7KH�IXQGLQJ
VRXUFHV�IDOO�LQWR�WKUHH�PDMRU�FDWHJRULHV�

�� )HGHUDO�

�� 6WDWH�DQG�ORFDO��DQG

�� 3ULYDWH�DQG�SXEOLF�SULYDWH�SDUWQHUVKLSV�

([DPSOHV�RI�WKHVH�IXQGLQJ�VRXUFHV�LQ�DFWLRQ�DUH�LQFOXGHG�WKURXJKRXW�WKLV�VHFWLRQ�

n )HGHUDO

7KH� )HGHUDO� JRYHUQPHQW� KDV� EHHQ� WKH� FDWDO\VW� IRU� ,76�&92� GHYHORSPHQW� DQG� GHSOR\�
PHQW�WR�GDWH���,W�LV�WKH�SULPDU\�VRXUFH�RI�IXQGLQJ�IRU�UHVHDUFK��GHYHORSPHQW��WHVWLQJ��DQG
FDSLWDO�FRVWV�DW�WKLV�WLPH���7KH�)HGHUDO�IXQGLQJ�VRXUFHV�GHVFULEHG�LQ�WKLV�VHFWLRQ�DUH�

• )+:$�,76�&92�3URJUDP�

• ,76�&92�'HSOR\PHQW�,QFHQWLYH�)XQGLQJ��SURSRVHG��

• 0RWRU�&DUULHU�6DIHW\�$VVLVWDQFH�3URJUDP��0&6$3��

• )HGHUDO�DLG�KLJKZD\�SURJUDPV��DQG

• ,QQRYDWLYH�ILQDQFLQJ�PHFKDQLVPV�

2WKHU� )HGHUDO� VRXUFHV� LQFOXGH� WKH� 1DWLRQDO� +LJKZD\� 7UDIILF� 6DIHW\� $GPLQLVWUDWLRQ
�1+76$��� ZKLFK� SULPDULO\� IXQGV� YHKLFOH�UHODWHG� VDIHW\� SURJUDPV�� WKH� 5HVHDUFK� DQG
6SHFLDO�3URMHFWV�$GPLQLVWUDWLRQ��563$���ZKLFK�IXQGV�KD]DUGRXV�PDWHULDOV�WUDQVSRUWDWLRQ
VDIHW\� SURJUDPV�� WKH� )HGHUDO� 5DLOZD\� $GPLQLVWUDWLRQ� �)5$��� ZKLFK� IXQGV� UDLO�UHODWHG
KD]DUGRXV� PDWHULDOV� WUDQVSRUWDWLRQ� VDIHW\� SURJUDPV�� DQG� WKH� 8�6�� 'HSDUWPHQW� RI
7UHDVXU\�%XUHDX� RI�&XVWRPV��ZKLFK� FRQWULEXWHV� WR� LQWHUQDWLRQDO� ERUGHU� FOHDUDQFH� SURM�
HFWV���7KHVH�RWKHU�)HGHUDO�VRXUFHV�DUH�QRW�FRYHUHG�LQ�GHWDLO�LQ�WKLV�SDSHU�

$OWKRXJK�WKH�,76�EXGJHW�LV�D�FULWLFDO�VRXUFH�RI�IXQGLQJ��WKH�,76�&92�SURJUDP�HYHQWXDOO\
PXVW�EHFRPH�LQWHJUDWHG�ZLWK�RWKHU�)HGHUDO�IXQGLQJ�SURJUDPV���7KH�QHHG�IRU�LQWHJUDWLRQ�LV
GULYHQ�QRW�RQO\�E\�WKH�FRPSHWLWLRQ�DPRQJ�PHWURSROLWDQ��UXUDO��DQG�&92�,76�PDUNHW�DUHDV
IRU�D�OLPLWHG�IXQGLQJ�SRRO��EXW�DOVR�E\�WKH�YDOXH�RI�H[SRVLQJ�D�ZLGH�UDQJH�RI�)HGHUDO�SHU�
VRQQHO��RIILFHV��DQG�SURJUDPV�WR�,76�&92�

7DEOH����� VXPPDUL]HV� SRWHQWLDO� )HGHUDO� JRYHUQPHQW� IXQGLQJ� VRXUFHV� DQG� WKHLU� DSSOLFD�
ELOLW\�WR�,76�&92�SURJUDPV�DQG�SURMHFWV�
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7DEOH������3RWHQWLDO�)HGHUDO�*RYHUQPHQW�6RXUFHV�IRU�,76�&92�3URMHFWV

6DIHW\
$VVXUDQFH

&UHGHQWLDOV
$GPLQLVWUDWLRQ

(OHFWURQLF
6FUHHQLQJ

&DUULHU
2SHUDWLRQV

)+:$�,76�&92�3URJUDP l l l l

'HSOR\PHQW�,QFHQWLYH�)XQGLQJ
�3URSRVHG�

l l l l

)HGHUDO�DLG�+LJKZD\�3URJUDPV

6XUIDFH�7UDQVSRUWDWLRQ�3URJUDP l l l

1DWLRQDO�+LJKZD\�6\VWHP l l l

&RQJHVWLRQ�0LWLJDWLRQ�DQG�$LU
4XDOLW\�,PSURYHPHQW

l l

,QWHUVWDWH�0DLQWHQDQFH l

6WDWH�3ODQQLQJ�DQG�5HVHDUFK l l l l

+LJKZD\�6DIHW\�3URJUDP������ l

0RWRU�&DUULHU�6DIHW\�$VVLVWDQFH
3URJUDP

l l

,QQRYDWH�)LQDQFH�0HFKDQLVPV l l

)+:$�,76�&92�3URJUDP

)+:$’V� ,76�&92�SURJUDP� LV� DQ� HOHPHQW�RI� WKH�QDWLRQDO� ,76�SURJUDP�� �(DFK�\HDU�� WKH
)HGHUDO�JRYHUQPHQW�VSHQGV�URXJKO\�����PLOOLRQ�RQ�WKH�,76�&92�SURJUDP���)URP������WR
������ WKH� SURJUDP� ZDV� FKDUDFWHUL]HG� E\� GUDPDWLF� LQFUHDVHV� LQ� )HGHUDO� VXSSRUW� IRU
,76�&92� UHVHDUFK� DQG� WHVWLQJ�� � )HGHUDO� RSHUDWLRQDO� WHVW� IXQGLQJ� LQFUHDVHG� IURP
���PLOOLRQ�LQ������WR�DQ�DYHUDJH�RI�����PLOOLRQ�SHU�\HDU�IURP������WR������

7KH�,76�&92�SURJUDP’V�SURSRVHG�IXQGLQJ�DSSURDFK�IRU�)HGHUDO�)LVFDO�<HDU� �))<������
UHSUHVHQWV�D�GHSDUWXUH�IURP�WKH�UHVHDUFK�DQG�WHVWLQJ�HPSKDVLV�RI�WKH�HDUO\�WR�PLG�����V�
7KH� IXQGLQJ� IRFXV� ZRXOG� VKLIW� WR� ,76�&92� GHSOR\PHQW�� � 2I� WKH� UHPDLQLQJ� UHVHDUFK
UHVRXUFHV��VDIHW\�DVVXUDQFH�SURMHFWV�DQG�SURJUDPV�ZRXOG�UHFHLYH�WKH�KLJKHVW�SULRULW\���7KLV
WUDQVLWLRQ�LV�UHIOHFWHG�LQ�)LJXUH������ZKLFK�FRPSDUHV�WKH�))<���,76�&92�VSHQGLQJ�SODQ�WR
WKDW�SURSRVHG�IRU�))<���
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)LJXUH������1DWLRQDO�,76�&92�3URJUDP�6SHQGLQJ�3ODQ

Federal Fiscal Year 1997 (last year under ISTEA authorization)

CVISN Infrastructure 
($9.5 million)

Safety Assuranc e 
($6.5 million)

Carrier Operation s 
($3.3 million)

Electronic Screenin g 
($12.8 million)

Mainstreaming 
($2.4 million)  

Proposed Federal Fiscal Year 1998

Safety Assuranc e 
($5.9 million)

Mainstreaming 
($2.5 million)  

CVISN Infrastructure 
($3.6 million)

Electronic Screenin g 
($0.3 million)

Deployment Incentive Funding 
($25.0 million)
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'HSOR\PHQW�,QFHQWLYH�)XQGLQJ��3URSRVHG�

7KH�$GPLQLVWUDWLRQ’V�SURSRVDO�IRU�,67($�UHDXWKRUL]DWLRQ�LQFOXGHV�WKH�HVWDEOLVKPHQW�RI�D
,76� 'HSOR\PHQW� ,QFHQWLYH� )XQGLQJ� SURJUDP� ZLWK� DQWLFLSDWHG� DQQXDO� DXWKRUL]DWLRQ� RI
DSSUR[LPDWHO\������PLOOLRQ���2I�WKLV�DPRXQW��LW�LV�DVVXPHG�WKDW�D�PLQLPXP�RI����SHUFHQW�
RU�����PLOOLRQ��ZRXOG�EH�DOORFDWHG�IRU�,76�&92�GHSOR\PHQW���7KLV�IXQGLQJ�ZRXOG�EH�DOOR�
FDWHG�DV�IROORZV��VHH�7DEOH������

• 0RGHO� 'HSOR\PHQW� 6WDWHV�¥� 7KH� ILUVW� \HDU’V� LQFUHPHQW� ZRXOG� JR� SULPDULO\� WR� WKH
&9,61�PRGHO�GHSOR\PHQW� VWDWHV� �WZR�SURWRW\SHV�DQG�HLJKW�SLORWV�� WR� DOORZ� WKHP� WR
FRPSOHWH�WKHLU�GHSOR\PHQW�HIIRUWV�LQ�D�WLPHO\�PDQQHU�

• &9,61� 6WDWH� 3ODQQLQJ� DQG� $UFKLWHFWXUH� :RUNVKRSV�¥� 2YHU� D� WKUHH�\HDU� SHULRG�
���������JUDQWV�ZRXOG�EH�SURYLGHG� WR� HQDEOH�RWKHU� HOLJLEOH� VWDWHV� WR�SDUWLFLSDWH� LQ� D
VHULHV�RI�&9,61�DUFKLWHFWXUH� DQG�GHVLJQ�ZRUNVKRSV�� �7R�EH� HOLJLEOH� IRU� WKLV�JUDQW�� D
VWDWH�PXVW� FRPSOHWH� LWV� 6WDWH� ,76�&92� %XVLQHVV� 3ODQ�� SDUWLFLSDWH� LQ� LQLWLDO� WUDLQLQJ
FRXUVHV�� DQG� FRQWULEXWH� WR� WKH� DSSURSULDWH� 5HJLRQDO� &RRUGLQDWLRQ� 3ODQ�� � 7KH�ZRUN�
VKRSV�DUH�GHVLJQHG� WR� FUHDWH�GHWDLOHG�&9,61�3URMHFW� 3ODQV��ZKLFK� FDQ� VHUYH� DV� SUR�
SRVDOV�IRU�&9,61�GHSOR\PHQW�SURMHFWV�

• &RUH�,QIUDVWUXFWXUH�'HSOR\PHQW�¥�$Q�DOORFDWLRQ�RI������PLOOLRQ�SHU�\HDU�IRU�WZR�\HDUV
ZRXOG� EH� UHVHUYHG� WR� VXSSRUW� GHSOR\PHQW� RI� VHYHUDO� FRUH� LQIUDVWUXFWXUH� V\VWHPV�
LQFOXGLQJ� WKH� ,QWHUQDWLRQDO� 5HJLVWUDWLRQ� 3ODQ� �,53�� DQG� ,QWHUQDWLRQDO� )XHO� 7D[
$JUHHPHQW��,)7$��FOHDULQJKRXVHV���7KLV�IXQGLQJ�ZRXOG�EH�XVHG�WR�HQFRXUDJH�VWDWHV�WR
FRQQHFW� WR� FOHDULQJKRXVHV� DQG� WR� VXSSRUW� XQLIRUP� VDIHW\� LQIRUPDWLRQ� H[FKDQJH� DQG
HOHFWURQLF�VFUHHQLQJ�SURFHVVHV�DQG�V\VWHPV�

• )XOO� &9,61� 'HSOR\PHQW�¥� 7KH� EXON� RI� WKH� IXQGLQJ�� ����PLOOLRQ� RYHU� WKH� VL[�\HDU
SHULRG�� ZRXOG� VXSSRUW� &9,61� GHSOR\PHQW� SURMHFWV� LQ� XS� WR� ��� DGGLWLRQDO� VWDWHV�
7KHVH�IXQGV�ZRXOG�EH�DZDUGHG�WR�VWDWHV�LQ�D�FRPSHWLWLYH�ELG�SURFHVV��ZLWK�HDFK�VWDWH
UHFHLYLQJ�DQ�HVWLPDWHG�JUDQW�RI����WR����PLOOLRQ���(DFK�VWDWH�ZRXOG�EH�UHTXLUHG�WR�SUR�
YLGH�D����SHUFHQW�FRVW�VKDUH�

• ,%&�'HSOR\PHQW�¥�,Q�DGGLWLRQ������PLOOLRQ�ZRXOG�VXSSRUW�LQWHUQDWLRQDO�ERUGHU�FOHDU�
DQFH�GHSOR\PHQW�SURMHFWV�

0RWRU�&DUULHU�6DIHW\�$VVLVWDQFH�3URJUDP��0&6$3�

7KH�0&6$3�LV�D�NH\�VRXUFH�RI�IXQGLQJ�IRU�WKH�GHSOR\PHQW�RI�,76�&92�VDIHW\�DVVXUDQFH
DQG�HOHFWURQLF�VFUHHQLQJ�SURMHFWV���7KH�0&6$3�LV�D�JUDQW�SURJUDP�IURP�WKH�)HGHUDO�JRY�
HUQPHQW�WR�WKH�VWDWHV�WR�HQIRUFH�XQLIRUP�)HGHUDO�DQG�VWDWH�VDIHW\�DQG�KD]DUGRXV�PDWHULDOV
UHJXODWLRQV�DQG�UXOHV�DSSOLFDEOH�WR�FRPPHUFLDO�YHKLFOHV�DQG�WKHLU�GULYHUV���7R�TXDOLI\�IRU
SDUWLFLSDWLRQ��D�VWDWH�PXVW�DGRSW�DQG�HQIRUFH�WKH�)HGHUDO�0RWRU�&DUULHU�6DIHW\�5HJXODWLRQV
�)0&65��RU�VLPLODU�VWDWH�UXOHV�WKDW�DUH�FRPSDWLEOH�ZLWK�WKH�)0&65V�DQG�WKH�+D]DUGRXV
0DWHULDOV�7UDQVSRUWDWLRQ�5HJXODWLRQ�
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7DEOH������3URSRVHG�,76�&92�'HSOR\PHQW�,QFHQWLYH�)XQGLQJ��0LOOLRQV�

)<�� )<�� )<�� )<�� )<�� )<��

���6WDWH�'HSOR\PHQW ����� ���� ���� ���� ���� ����

&9,61�6WDWH�3ODQQLQJ�DQG�$UFKLWHFWXUH
:RUNVKRSV

���� ���� ���� ���� ���� ����

&RUH�,QIUDVWUXFWXUH�'HSOR\PHQW ���� ���� ���� ���� ���� ����

)XOO�'HSOR\PHQW�WR�XS�WR����$GGLWLRQDO�6WDWHV ���� ����� ����� ����� ����� �����

,QWHUQDWLRQDO�%RUGHU�&OHDUDQFH�'HSOR\PHQW ���� ���� ���� ���� ���� ����

727$/ ����� ����� ����� ����� ����� �����

0&6$3’V�REMHFWLYH� LV� WR� UHGXFH� WUXFN�DQG�EXV� LQYROYHPHQW� LQ� FROOLVLRQV� E\�PLQLPL]LQJ
WKH�KD]DUGV�DVVRFLDWHG�ZLWK� ODUJH�FRPPHUFLDO�PRWRU�YHKLFOHV�RQ� WKH�QDWLRQ’V�KLJKZD\V�
$W�WKLV�WLPH��DOO����VWDWHV��WKH�'LVWULFW�RI�&ROXPELD��DQG�ILYH�8�6��WHUULWRULHV�SDUWLFLSDWH�LQ
WKH�0&6$3�

7KH� )+:$’V� 2IILFH� RI� 0RWRU� &DUULHUV� DGPLQLVWHUV� WKH� 0&6$3� SURJUDP�� ZKLFK� ZDV
IXQGHG� DW� ���� PLOOLRQ� LQ� )HGHUDO� ILVFDO� \HDU� ������ � 8QGHU� 0&6$3�� VWDWHV� SUHSDUH� D
&RPPHUFLDO�9HKLFOH�6DIHW\�3ODQ��&963���ZKLFK�RXWOLQHV�KRZ�WKH\�LQWHQG�WR�DFKLHYH�WKHLU
REMHFWLYHV� XQGHU� WKH� JUDQW�� � 7KH� *RYHUQRU� RI� HDFK� VWDWH� GHVLJQDWHV� D� OHDG� DJHQF\� WR
DGPLQLVWHU�WKH�JUDQW�SURJUDP�IRU�WKH�VWDWH���%DVLF�JUDQW�IXQGV�UHLPEXUVH����SHUFHQW�RI�WKH
VWDWH’V�WRWDO�HOLJLEOH�H[SHQVHV���&HUWDLQ�RWKHU�DFWLYLWLHV��VXFK�DV�UHVHDUFK�DQG�GHYHORSPHQW�
DUH�UHLPEXUVHG�DW�����SHUFHQW�

0&6$3�IXQGLQJ�LV�XVHG� WR�VXSSRUW�VWDWH�URDGVLGH� LQVSHFWLRQ�DFWLYLWLHV�� �6WDWH� LQVSHFWRUV
IROORZ� LQVSHFWLRQ� SURFHGXUHV� HVWDEOLVKHG� E\� WKH� &RPPHUFLDO� 9HKLFOH� 6DIHW\� $OOLDQFH�
WKHUHE\�HQVXULQJ�XQLIRUPLW\���,Q�DGGLWLRQ�WR�WKH�URDGVLGH�LQVSHFWLRQ�SURJUDP��PDQ\�VWDWHV
DUH�FRQGXFWLQJ�FRPSOLDQFH�UHYLHZV�DW�WKH�PRWRU�FDUULHUV’ �SODFH�RI�EXVLQHVV�

7KH�,67($�DGGHG�SURJUDPV�IRU�ZKLFK�JUDQW�PRQLHV�PD\�EH�PDGH�DYDLODEOH�WR�WKH�VWDWHV�
7KHVH� LQFOXGH� WUDIILF�HQIRUFHPHQW��GHWHFWLRQ�RI� WKH�XQODZIXO�SUHVHQFH�RI� FRQWUROOHG� VXE�
VWDQFHV�LQ�D�FRPPHUFLDO�YHKLFOH�RU�RQ�WKH�SHUVRQ�RI�DQ\�RFFXSDQW�RI�VXFK�D�YHKLFOH��DQG
FHUWDLQ�VL]H�DQG�ZHLJKW�HQIRUFHPHQW�DFWLYLWLHV�

:LWKLQ�WKH�SDVW�VHYHUDO�\HDUV��0&6$3�IXQGV�KDYH�EHHQ�XVHG�QRW�RQO\�IRU�EDVLF�FRPPHU�
FLDO�YHKLFOH�DQG�GULYHU�LQVSHFWLRQ�DFWLYLWLHV��EXW�DOVR�IRU�D�QXPEHU�RI�QHZ�DQG�LQQRYDWLYH
SURJUDPV� WR� LPSURYH� WUXFN� VDIHW\�� � )RU� H[DPSOH�� WKH� +LJK� 5LVN� 'ULYHU� 3URJUDP� LV
VWXG\LQJ� WKH� ILHOG� GHWHFWLRQ� DQG�PHDVXUHPHQW� RI� IDWLJXH� LQ� GULYHUV��ZKLOH� ,76� UHVHDUFK
DQG� GHYHORSPHQW� HIIRUWV� SURPLVH� VLJQLILFDQW� LPSURYHPHQWV� LQ� GULYHU� DQG� YHKLFOH
PRQLWRULQJ�FDSDELOLWLHV���2WKHU�HOLJLEOH�XVHV�RI�0&6$3�IXQGV�LQFOXGH�WKH�SXUFKDVH�RI�SHQ�
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EDVHG�FRPSXWHUV� IRU� URDGVLGH� LQVSHFWRUV�� URDGVLGH�DFFHVV� WR� VDIHW\� LQIRUPDWLRQ�V\VWHPV�
DQG�GHSOR\PHQW�RI�DXWRPDWHG�EUDNH�WHVWLQJ�GHYLFHV�

0&6$3�DW�:RUN���6WDWH�RI�&RQQHFWLFXW

6XSSRUWHG�LQ�SDUW�E\�0&6$3�IXQGLQJ�� WKH�VWDWH�RI�&RQQHFWLFXW�KDV�GHSOR\HG�D�VWDWH�
ZLGH� FRPPHUFLDO� YHKLFOH� VDIHW\� SURJUDP� WKDW� KDV� VHUYHG� DV� PRGHO� IRU� RWKHU� VWDWHV�
5KRGH�,VODQG�KDV�GXSOLFDWHG�WKH�V\VWHP��DQG�0DVVDFKXVHWWV�DQG�1HZ�-HUVH\�DUH�OLNHO\
WR� IROORZ�� � &RQQHFWLFXW’V� 0&6$3� EDVLF� JUDQW� �DSSUR[LPDWHO\� ���������� ZDV� XVHG� WR
FRYHU� WKH� VDODULHV� RI� URDGVLGH� DQG� RWKHU� LQVSHFWRUV�� � ,Q� DGGLWLRQ��&RQQHFWLFXW� XVHG� D
��������0&6$3� UHVHDUFK� DQG�GHYHORSPHQW� JUDQW�� DORQJ�ZLWK� RWKHU� VWDWH� DQG� SULYDWH
UHVRXUFHV�� WR� GHYHORS� SURMHFWV� VXFK� DV� FHOOXODU� GLJLWDO� SDFNHW� GDWD� DSSOLFDWLRQV�� � 7KH
VWDWH�DOVR�XVHG�1DWLRQDO�*RYHUQRUV’ �$VVRFLDWLRQ�PRQH\��IXQQHOHG�WKURXJK�0&6$3��WR
GHYHORS�,76�&92�VDIHW\�LPSURYHPHQWV�IRFXVHG�RQ�KLJK�GHQVLW\�LQFLGHQW�ORFDWLRQV�

)HGHUDO�$LG�+LJKZD\�3URJUDPV

,QFUHDVLQJO\��,76�&92�SURMHFWV�DQG�SURJUDPV�ZLOO�QHHG�WR�WDS�)HGHUDO�DLG�KLJKZD\�SUR�
JUDPV�DV�D� VRXUFH�RI� IXQGLQJ� IRU�SODQQLQJ��GHSOR\PHQW��DQG�RSHUDWLRQV�� �7KHVH� VRXUFHV
DUH�SDUWLFXODUO\�LPSRUWDQW�IRU�WKH�,76�&92�VHUYLFHV�WKDW�DUH�IRFXVHG�RQ�URDGVLGH�RSHUD�
WLRQV� DQG� WUDIILF�PDQDJHPHQW�� VXFK� DV� FRPPHUFLDO� YHKLFOH� WUDYHOHU� LQIRUPDWLRQ� V\VWHPV
DQG�KD]DUGRXV�PDWHULDOV�LQFLGHQW�UHVSRQVH�VHUYLFHV�

8QGHU�WKH�,67($��WKH�XVH�RI�)HGHUDO�DLG�IXQGV�IRU�,76�&92�SURJUDPV�ZDV�D�QHZ�DFWLYLW\�
DQG� )+:$� UHJLRQDO� RIILFHV� WHQGHG� WR� YDU\� LQ� WKHLU� LQWHUSUHWDWLRQ� RI� WKH� HOLJLELOLW\
UHTXLUHPHQWV�� �7KH�$GPLQLVWUDWLRQ’V�SURSRVDO� IRU� ,67($� UHDXWKRUL]DWLRQ�ZRXOG� H[SDQG
DQG�FODULI\�WKH�HOLJLELOLW\�RI�,76�SURMHFWV�IRU�PDQ\�RI�WKH�)HGHUDO�DLG�KLJKZD\�SURJUDPV�
$OWKRXJK�WKH�ILQDO�OHJLVODWLRQ�PD\�UHVWUXFWXUH�VRPH�RI�WKH�EDVLF�SURJUDPV��LW�DSSHDUV�WKDW
WKH� IROORZLQJ� SURJUDPV� �RU� WKHLU� VXFFHVVRUV�� ZLOO� VHUYH� DV� SRWHQWLDO� ,76�&92� IXQGLQJ
VRXUFHV�

• 7KH�6XUIDFH�7UDQVSRUWDWLRQ�3URJUDP� �673���ZKLFK�FDQ� IXQG�D�ZLGH�UDQJH�RI�FDSLWDO
DQG� RSHUDWLRQDO� LPSURYHPHQWV� WR� WKH� )HGHUDO�DLG� KLJKZD\� V\VWHP�� � 673� IXQGV� DUH
DOORFDWHG� ODUJHO\� DW� WKH�GLVFUHWLRQ�RI� HDFK� VWDWH�� � ,76�&92�DFWLYLWLHV� HOLJLEOH� IRU� 673
IXQGLQJ�PD\� LQFOXGH�KLJKZD\� VDIHW\�SURJUDPV�� SODQQLQJ� DFWLYLWLHV�� DQG� FDSLWDO� DQG
RSHUDWLQJ�FRVWV�IRU�WUDIILF�PDQDJHPHQW�IDFLOLWLHV�DQG�SURJUDPV�

• 7KH�1DWLRQDO�+LJKZD\�6\VWHP��1+6���ZKLFK�FDQ�IXQG�FDSLWDO��RSHUDWLRQDO��DQG�KLJK�
ZD\�VDIHW\�LPSURYHPHQWV�RQ�VHJPHQWV�RI�WKH���������PLOH�1+6�QHWZRUN���2SHUDWLRQDO
LPSURYHPHQWV� LQFOXGH� WUDIILF� VXUYHLOODQFH� DQG� FRQWURO� HTXLSPHQW�� PRWRULVW
LQIRUPDWLRQ� V\VWHPV�� DQG� LQFLGHQW� PDQDJHPHQW� SURJUDPV�� � (OHFWURQLF� VFUHHQLQJ
V\VWHPV�DOVR�PD\�TXDOLI\�IRU�1+6�IXQGLQJ�

• 7KH�&RQJHVWLRQ�0LWLJDWLRQ�DQG�$LU�4XDOLW\�,PSURYHPHQW��&0$4��SURJUDP��ZKLFK
FDQ�IXQG�WUDQVSRUWDWLRQ�DFWLYLWLHV� WKDW�DUH� OLNHO\� WR� LPSURYH�DLU�TXDOLW\�� �&92�WUDIILF
PDQDJHPHQW� DFWLYLWLHV� DQG� HOHFWURQLF� VFUHHQLQJ�� SDUWLFXODUO\� LQ� XUEDQ� DUHDV�� ZRXOG
TXDOLI\�IRU�WKLV�IXQGLQJ�
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• 7KH�,QWHUVWDWH�0DLQWHQDQFH��,0��SURJUDP��ZKLFK�FDQ�IXQG�UHKDELOLWDWLRQ��UHVWRUDWLRQ�
DQG�UHVXUIDFLQJ�RI�WKH�,QWHUVWDWH�6\VWHP���5HFRQVWUXFWLRQ�DOVR�LV�DQ�HOLJLEOH�DFWLYLW\�LI�LW
GRHV�QRW�DGG�FDSDFLW\���,76�&92�SURMHFWV�LQ�,QWHUVWDWH�FRQVWUXFWLRQ�]RQHV��VXFK�DV�ZHLJK
VWDWLRQ�XSJUDGHV�DQG�WUDIILF�PDQDJHPHQW�V\VWHPV��PD\�EH�HOLJLEOH�IRU�,0�IXQGLQJ�

• 7KH� 6WDWH� 3ODQQLQJ� DQG� 5HVHDUFK� �635�� SURJUDP�� ZKLFK� DSSRUWLRQV� PRQH\� WR� WKH
VWDWHV�IRU�DFWLYLWLHV�VXFK�DV�SODQQLQJ��WHFKQLFDO�VWXGLHV�DQG�DVVLVWDQFH��GHPRQVWUDWLRQV�
PDQDJHPHQW� WUDLQLQJ�� DQG� FRRSHUDWLYH� UHVHDUFK�� � 7HFKQLFDO� DQG� RUJDQL]DWLRQDO
,76�&92�DFWLYLWLHV�PD\�EH�HOLJLEOH�IRU�WKLV�SURJUDP�

• 7KH�+LJKZD\� 6DIHW\� 3URJUDP� ����� 3URJUDP��� ZKLFK� LV� D� FRQWLQXLQJ� SURJUDP� MRLQWO\
DGPLQLVWHUHG� E\� WKH� )+:$� DQG� WKH� 1DWLRQDO� +LJKZD\� 7UDIILF� 6DIHW\� $GPLQLVWUDWLRQ
�1+76$����3URJUDP�����IXQGV�PD\�EH�XVHG�IRU�QRQ�FRQVWUXFWLRQ�DFWLYLWLHV�WKDW�VXSSRUW�WKH
VHOHFWLRQ�DQG�LPSOHPHQWDWLRQ�RI�VDIHW\�FRQVWUXFWLRQ�DQG�WUDIILF�RSHUDWLRQDO�LPSURYHPHQWV�

)XUWKHU�GHWDLOV�RI�WKHVH�SURJUDPV�DUH�SURYLGHG�LQ�$SSHQGL[�$�

(DFK� ,67($�KLJKZD\�SURJUDP� FDWHJRU\�KDV� IXQGV�ZKLFK� DUH� DSSRUWLRQHG� WR� WKH� VWDWHV�
ZKR� WKHQ� VHOHFW� TXDOLI\LQJ�SURMHFWV�� � )HGHUDO�DLG�KLJKZD\� IXQGV� JHQHUDOO\� DUH� DGPLQLV�
WHUHG�E\�VWDWH�GHSDUWPHQWV�RI� WUDQVSRUWDWLRQ� �'27V��DQG�PHWURSROLWDQ�SODQQLQJ�RUJDQL�
]DWLRQV� �032V��� � +RZHYHU�� ,76�&92� SURMHFWV� DUH� EHLQJ� LPSOHPHQWHG� E\� D� UDQJH� RI
DJHQFLHV�VXFK�DV�VWDWH�SROLFH��GHSDUWPHQWV�RI�UHYHQXH��DQG�GHSDUWPHQWV�RI�PRWRU�YHKLFOHV�
ZKR�PD\�QRW�EH�DEOH�WR�DFFHVV�)HGHUDO�DLG�KLJKZD\�IXQGV�XQOHVV�WKH\�IRUP�SDUWQHUVKLS
DJUHHPHQWV�ZLWK�WKH�VWDWH�'27V�

,Q� DGGLWLRQ�� WKH� VWDWH�'27V� DQG�032V�PXVW� FKRRVH� EHWZHHQ� ,76�&92� DQG� FRPSHWLQJ
GHPDQGV�IRU�WKH�REOLJDWLRQ�RI�WKHVH�IXQGV���.H\�SODQQLQJ�DQG�EXGJHW�VWDII�LQ�WKHVH�DJHQ�
FLHV�RIWHQ�KDYH�OLPLWHG�IDPLOLDULW\�ZLWK�,76�&92���,Q�DGGLWLRQ��EHFDXVH�WKH�PDQGDWH�DQG
RUJDQL]DWLRQ� RI� ,76�&92� SURJUDPV� DUH� VWLOO� GHYHORSLQJ� LQ�PDQ� VWDWHV�� ,76�&92� RIWHQ
WDNHV� D� EDFN� VHDW� WR� PRUH� WUDGLWLRQDO�� ELJ�WLFNHW� LWHPV� VXFK� DV� KLJKZD\� DQG� EULGJH
FRQVWUXFWLRQ�DQG�PDLQWHQDQFH���,Q�ILVFDO�������MXVW�VHYHQ�SHUFHQW�RI�REOLJDWHG�1+6�IXQGV
DQG����SHUFHQW�RI�REOLJDWHG�673�IXQGV�ZHUH�HDUPDUNHG�IRU�DOO�WUDIILF�DQG�VDIHW\�SURMHFWV�
,76�&92�UHSUHVHQWV�MXVW�RQH�HOHPHQW�RI�WKLV�IXQGLQJ�FDWHJRU\�

/HYHUDJLQJ�)HGHUDO�$LG�5HVRXUFHV���6WDWH�RI�8WDK

8WDK’V�URDGVLGH�,76�&92�V\VWHP�LQFOXGHV�ZHLJK�LQ�PRWLRQ�GHYLFHV��DXWRPDWLF�YHKLFOH
LGHQWLILFDWLRQ��$9,��V\VWHPV��DQG�LQ�FDE�WUDQVSRQGHUV�� �$OWKRXJK�8WDK�KDV�XVHG�VWDWH
IXQGV� �SULPDULO\� LWV� JHQHUDO� IXQG�� DOPRVW� H[FOXVLYHO\� WR� GHSOR\� WKLV� V\VWHP�� )HGHUDO
IXQGLQJ�KDV�VHUYHG�DV�D�FDWDO\VW�IRU�NH\�DUHDV�RI�WKH�SURJUDP�

8WDK�XVHG�)HGHUDO� IXQGLQJ� VL[� \HDUV� DJR� WR� GHVLJQ� LWV�$9,� WHFKQRORJ\�� � ,Q� DGGLWLRQ�
8WDK� FXUUHQWO\� LV� EXLOGLQJ�D�QHZ� WUXFN� HQIRUFHPHQW� IDFLOLW\� RQ� ,QWHUVWDWH� ��� QHDU� WKH
:\RPLQJ�ERUGHU�XVLQJ�ERWK�VWDWH�DQG�)HGHUDO�DLG��1+6��PRQH\�
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,QQRYDWLYH�)LQDQFH

,QQRYDWLYH� ILQDQFLQJ� LV� D� UHODWLYHO\� QHZ� LQLWLDWLYH�ZLWKLQ� WKH� KLJKZD\� DQG� WUDQVLW� SUR�
JUDPV�� �,QQRYDWLYH�ILQDQFH�WRROV�VHHN�WR�FRPSOHPHQW�WUDGLWLRQDO�ILQDQFLQJ�WHFKQLTXHV�E\
GLUHFWLQJ�UHVRXUFHV�WR�DUHDV�RI�FULWLFDO�LPSRUWDQFH�DQG�UHVSRQGLQJ�WR�WKH�VKRUWIDOO�LQ�FRQ�
YHQWLRQDO�SXEOLF�IXQGLQJ�VRXUFHV�IRU�WUDQVSRUWDWLRQ���7KH�FRUH�DSSURDFK�LV�WR�IRVWHU�SXEOLF�
SULYDWH�SDUWQHUVKLSV�� LGHQWLI\�DQG� OHYHUDJH�DUHDV� LQ�ZKLFK� WKH�SXEOLF�PD\�EH�ZLOOLQJ� WR
SD\�GLUHFW�XVHU�FKDUJHV��OHYHUDJH�QHZ�VRXUFHV�RI�FDSLWDO��DQG�DOORZ�WUDQVSRUWDWLRQ�SURMHFWV
WR�EH�GHYHORSHG�PRUH�TXLFNO\�DQG�DW�OHVV�FRVW�WKDQ�ZRXOG�EH�SRVVLEOH�XQGHU�FRQYHQWLRQDO
SXEOLF�SURFXUHPHQW�� IXQGLQJ��DQG�RZQHUVKLS�� �:KLOH� LW�PD\�SURYLGH� ILQDQFLDO� IOH[LELOLW\
DQG�OHYHUDJH�DGGLWLRQDO�UHYHQXH��LQQRYDWLYH�ILQDQFLQJ�UHSUHVHQWV�D�PDMRU�GHSDUWXUH�IURP
WKH� WUDGLWLRQDO� JUDQW� UHLPEXUVHPHQW� PHFKDQLVP� DQG� H[SRVHV� WKH� KLJKZD\� DQG� WUDQVLW
SURJUDPV�WR�D�JUHDWHU�OHYHO�RI�ULVN�

$�IHZ�RI�WKH�PRUH�DSSOLFDEOH�LQQRYDWLYH�ILQDQFLQJ�PHFKDQLVPV�DUH�DV�IROORZV�

• 6WDWH�,QIUDVWUXFWXUH�%DQNV��6,%��¥�$�6,%�LV�D�VWDWH�RU�PXOWL�VWDWH�LQYHVWPHQW�IXQG�WKDW
SURYLGHV� ORDQV�� FUHGLW� HQKDQFHPHQWV�� DQG�RWKHU� IRUPV�RI� ILQDQFLDO� DVVLVWDQFH� WR� WUDQV�
SRUWDWLRQ�SURMHFWV�WKDW�DQWLFLSDWH�JHQHUDWLQJ�IXWXUH�UHYHQXHV���7KH�)+:$�KDV�LQVWLWXWHG
D�SLORW�6,%�SURJUDP��LQ�ZKLFK����VWDWHV�DQG�3XHUWR�5LFR�DUH�SDUWLFLSDWLQJ���$�VLJQLILFDQW
SRUWLRQ�RI�,76�&92�SURMHFWV�ZRXOG�EH�HOLJLEOH�DQG�DSSURSULDWH�IRU�6,%�VXSSRUW�

• )HGHUDO� &UHGLW�¥� 7KH� 7UDQVSRUWDWLRQ� ,QIUDVWUXFWXUH� )LQDQFH� DQG� ,QQRYDWLRQ� $FW� RI
����� �7,),$�� VHHNV� WR� DGGUHVV� WKH� IXQGLQJ� VKRUWIDOO� IRU� ODUJH� WUDQVSRUWDWLRQ
LQYHVWPHQWV�E\�SURYLGLQJ�)HGHUDO�FUHGLW�LQ�WKH�IRUP�RI�GLUHFW�ORDQV�� ORDQ�JXDUDQWHHV�
DQG�VWDQGE\�OLQHV�RI�FUHGLW�WR�SXEOLF�DQG�SULYDWH�VSRQVRUV�� �7KLV�SURJUDP�IRFXVHV�RQ
YHU\� ODUJH� �PLQLPXP� ����PLOOLRQ� IRU� ,76�� SURMHFWV�� VR� YHU\� IHZ� ,76�&92� SURMHFWV
ZRXOG�EH�HOLJLEOH�RU�DSSURSULDWH�IRU�WKLV�SURJUDP���+RZHYHU��LI�,76�&92�SURMHFWV�DUH
SDFNDJHG� ZLWKLQ� D� EURDGHU� VHW� RI� WUDQVSRUWDWLRQ� LPSURYHPHQWV�� LW� LV� SRVVLEOH� WKDW
,76�&92�FRXOG�EH�D�EHQHILFLDU\�RI�WKLV�SURJUDP�

• *$59((� %RQGV�¥� *UDQW� $QWLFLSDWLRQ� 5HYHQXH� 9HKLFOH� �*$59((�� ERQGV� HQDEOH
VWDWHV� WR� DVVHPEOH� XS�IURQW� FDSLWDO� WKDW� LV� VHFXUHG�� DW� OHDVW� LQ� SDUW�� E\� IXWXUH� \HDUV’
)HGHUDO�DLG�KLJKZD\�DSSRUWLRQPHQWV���$�VWDWH�PD\�XVH�IXWXUH�)HGHUDO�DLG�REOLJDWLRQV
WR� UHWLUH� WKH�SULQFLSDO�� LQWHUHVW�� LVVXDQFH�� LQVXUDQFH��DQG�RWKHU� FRVWV� LQFLGHQWDO� WR� WKH
VDOH� RI� DQ� HOLJLEOH� ILQDQFLQJ� LQVWUXPHQW�� � 7KH� VWDWH� ZRXOG� GHVLJQDWH� WKH� DGYDQFH
FRQVWUXFWLRQ�DPRXQW�XS�IURQW��DQG�ZRXOG�UHSD\� WKH�GHEW� VHUYLFH�HDFK�\HDU�XVLQJ� LWV
)HGHUDO�DLG�JUDQW�PRQLHV���7KLV�ILQDQFLQJ�PHFKDQLVP�LV�SDUWLFXODUO\�HIIHFWLYH�IRU�QRQ�
UHYHQXH�JHQHUDWLQJ�SURMHFWV�VHHNLQJ�GHEW�ILQDQFLQJ�

• 7DSHULQJ�¥� 7DSHULQJ� LV� D� JUDQW�PDQDJHPHQW� WHFKQLTXH� WKDW� DOORZV� WKH� QRQ�)HGHUDO
PDWFKLQJ� VKDUH� RQ� )HGHUDO�DLG� SURMHFWV� WR� YDU\� RYHU� WLPH�� � )HGHUDO� UHLPEXUVHPHQW� RI
VWDWH� H[SHQGLWXUHV� FDQ�EH� DV�KLJK�DV� ����SHUFHQW� LQ� WKH� HDUO\�SKDVHV�RI� D� SURMHFW�� SUR�
YLGHG�WKDW�E\�WKH�WLPH�WKH�SURMHFW�LV�FRPSOHWH�WKH�RYHUDOO�)HGHUDO�FRQWULEXWLRQ�GRHV�QRW
H[FHHG�WKH�QRUPDO�)HGHUDO�DLG�OLPLW���7DSHULQJ�SURYLGHV�VWDWHV�DQ�RSSRUWXQLW\�WR�PRYH
IRUZDUG� ZLWK� SURMHFWV� ZKLOH� WKH� VWDWH� ZDLWV� IRU� UHYHQXH� VWUHDPV� WR� DUULYH�� � $� QRQ�
,76�&92�H[DPSOH�RI�WKH�XVH�RI�WDSHULQJ�LV�LQ�&DOLIRUQLD�RQ�WKH�65����7ROO�5RDG�SURMHFW�
6LQFH�UHYHQXHV�GLG�QRW�EHJLQ�WR�IORZ�XQWLO�YHU\�ODWH�LQ�WKH�FRQVWUXFWLRQ�F\FOH��WKH�VWDWH
ZDV�DOORZHG�WR�UDPS�XS�LWV�)HGHUDO�PDWFK�RYHU�WLPH��EHJLQQLQJ�ZLWK�YHU\�OLWWOH�



,76�&92�)XQGLQJ�6WUDWHJLHV�IRU�6WDWHV

��

• 'RQDWLRQV�DV� “6RIW�0DWFK�” �¥�7KH�YDOXH�RI�SXEOLF�DQG�SULYDWH�GRQDWLRQV� WR�SURMHFWV
�H�J��� SUHOLPLQDU\� HQJLQHHULQJ� DQG� ULJKW�RI�ZD\�� PD\� EH� XVHG� WR� VDWLVI\� WKH� QRQ�
PDWFKLQJ� UHTXLUHPHQWV� IRU� )HGHUDO� IXQGLQJ�� � &XUUHQWO\�� RQO\� SULYDWH� GRQDWLRQV� DUH
FUHGLWHG� WRZDUG� WKH� QRQ�)HGHUDO�PDWFK� XQGHU� FXUUHQW� SURJUDP� UXOHV�� KRZHYHU�� WKH
$GPLQLVWUDWLRQ’V�,67($�UHDXWKRUL]DWLRQ�ELOO�VHHNV�WR�H[SDQG�WKLV�SURYLVLRQ�WR�LQFOXGH
WKH�YDOXH�RI�SXEOLF�GRQDWLRQV�DV�“VRIW�PDWFK” ��DOVR�NQRZQ�DV�“ IOH[LEOH�PDWFK” ����3XEOLF
GRQDWLRQV�DOVR�PD\�EH� FUHGLWHG� LI� WKH�SURMHFW� LV� DFFHSWHG�XQGHU�)+:$’V� LQQRYDWLYH
ILQDQFH�SURJUDP��QRWH�WKH�VWDWH�RI�0LVVRXUL’V�H[SHULHQFHV�LQ�WKLV�DUHD�LQ�WKH�VLGHEDU��

,QQRYDWLYH�ILQDQFLQJ�WHFKQLTXHV�SURYLGH�VLJQLILFDQW�RSSRUWXQLWLHV�IRU�,76�&92�SURMHFWV�
,76�&92� SURMHFWV� WKDW� SURYLGH� UHYHQXH� VWUHDPV� RQFH� GHSOR\HG� ZLOO� EH� ZHOO�VXLWHG� WR
LQQRYDWLYH�ILQDQFH�� �,Q�DGGLWLRQ��VRPH�VWDWHV�KDYH�IRXQG�ZD\V�WR� OHYHUDJH�QRQ�WUDQVSRU�
WDWLRQ� SURMHFWV� �H�J��� LQYHVWPHQWV� LQ� FRPPXQLFDWLRQV� LQIUDVWUXFWXUH�� WR� SURYLGH� ERWK
YDOXDEOH�FRPPXQLFDWLRQV�WRROV�DQG�IXQGLQJ�VXSSRUW���7KRXJK�WKHVH�WRROV�RIIHU�LQFUHDVHG
IOH[LELOLW\� DQG� OHYHUDJLQJ� SRWHQWLDO� WR� SURMHFW� VSRQVRUV�� WR� GDWH� WKH\� ODUJHO\� KDYH� EHHQ
XQWDSSHG�

)OH[LQJ�,WV�0DWFKHV���WKH�6WDWH�RI�0LVVRXUL

,Q� 2FWREHU� ������ WKH� )+:$� DSSURYHG� DQ� LQQRYDWLYH� ILQDQFLQJ� SURSRVDO� IURP� WKH
0LVVRXUL�'HSDUWPHQW� RI� 7UDQVSRUWDWLRQ� �0'27�� IRU�GHYHORSPHQW� RI� D� VWDWHZLGH� ,76
QHWZRUN���0LVVRXUL’V�SURSRVDO�FHQWHUHG�RQ�D�SODQ�WR�XVH�XS�WR�����PLOOLRQ�ZRUWK�RI�SUL�
YDWH�IXQGLQJ�IRU�D�ILEHU�RSWLF�FRPPXQLFDWLRQ�V\VWHP�DV�D�FUHGLW�WRZDUG�GHYHORSPHQW�RI
WKH�VWDWHZLGH�,76�SURJUDP���2QFH�FRPSOHWHG��WKH�HQWLUH�FRPPXQLFDWLRQV�LQIUDVWUXFWXUH
ZLOO�EH�LQ�SODFH�WR�OLQN�0LVVRXUL�6WDWH�+LJKZD\�3DWURO’V�PDLQIUDPH�FRPSXWHU�WR�IL[HG
ZHLJK�VWDWLRQV�� �7KH� ILEHU�RSWLF�QHWZRUN�ZLOO�SURYLGH� WKH� DYHQXH� UHTXLUHG� WR�SURFHVV
GDWD� WUDQVPLVVLRQ� DW� WKH� VSHHGV� QHFHVVDU\� IRU� HOHFWURQLF� VFUHHQLQJ� RI� FRPPHUFLDO
YHKLFOHV�WUDYHOLQJ�DW�PDLQOLQH�VSHHGV�

0'27�KDV�UHOHDVHG�DQRWKHU�UHTXHVW�IRU�SURSRVDOV�IRU�ZLUHOHVV�WRZHUV�DORQJ�WKH�KLJKZD\
ULJKW�RI�ZD\�� � 7KH� VWDWH� ZLOO� KDYH� DFFHVV� WR� WKLV� LQIUDVWUXFWXUH� IRU� ZLUHOHVV� &92
RSHUDWLRQV���7KH�����PLOOLRQ�FUHGLW�ZLOO�VHUYH�DV�D�IXWXUH�VRXUFH�RI�QRQ�)HGHUDO�PDWFKLQJ
IXQGV�IRU�XS�WR������PLOOLRQ�ZRUWK�RI� UHODWHG�SURMHFWV�DFURVV� WKH�VWDWH�� �7KLV�VWUDWHJ\�RI
VXEVWLWXWLQJ�SULYDWH�IXQGV�IRU�VWDWH�PDWFKLQJ�IXQGV�LV�NQRZQ�DV�IOH[LEOH�PDWFK�

7KH� DSSOLFDWLRQ� RI� WKH� IOH[LEOH� PDWFK� VWUDWHJ\� WR� WKH�0LVVRXUL� ,76� SURJUDP� LV� QRWH�
ZRUWK\�EHFDXVH�LW�UHSUHVHQWV�DQ�XQXVXDO�DQG�FUHDWLYH�DSSOLFDWLRQ�RI�WKH�EDVLF�FRQFHSW
RI�IOH[LEOH�PDWFK�� �)RU�PRVW�SULYDWH�PDWFK�SURMHFWV��VWDWHV�VXEVWLWXWH�SULYDWH� IXQGV� IRU
VWDWH�IXQGV�LQ�PHHWLQJ�WKH�QRQ�)HGHUDO�PDWFKLQJ�VKDUH��XVXDOO\����SHUFHQW��UHTXLUHG�RQ
D�JLYHQ�)HGHUDO�DLG�SURMHFW���+RZHYHU��LQ�WKH�FDVH�RI�WKH�0LVVRXUL�,76�SURJUDP��SULYDWH
FRQWULEXWLRQV� WR�RQH�SURMHFW�DUH�EHLQJ�XVHG�QRW�DV�D�GLUHFW�PDWFK� IRU� WKDW�SURMHFW��EXW
UDWKHU�DV�D�FUHGLW� WKDW�FDQ�VXSSRUW�GHYHORSPHQW�RI�IXWXUH�SURMHFWV�RI�D�UHODWHG�QDWXUH�
$V�VXFK�� WKH�0LVVRXUL�,76�SURJUDP�DV�D�ZKROH�UHSUHVHQWV�D� IXQGLQJ�VWUDWHJ\� WKDW�FDQ
EURDGHQ� WKH� DSSOLFDWLRQ�RI� WKH� IOH[LEOH�PDWFK� FRQFHSW� WR� D� QHZ�JHQHUDWLRQ� RI� SXEOLF�
SULYDWH�SDUWQHUVKLSV�
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n 6WDWH�DQG�/RFDO�)XQGLQJ

7KH�VXFFHVVIXO�ORQJ�WHUP�GHSOR\PHQW�RI�WKH�,76�&92�SURJUDP�GHSHQGV�RQ�WKH�DYDLODELO�
LW\� RI� VWDWH� DQG� ORFDO� IXQGLQJ�� � ,Q� DGGLWLRQ� WR� VHUYLQJ� DV� WKH� SULPDU\� VRXUFH� RI� )HGHUDO
PDWFKLQJ�GROODUV�� VWDWH� DQG� ORFDO� JRYHUQPHQWV�ZLOO� EHDU� WKH�PDMRULW\� RI� RSHUDWLRQV� DQG
PDLQWHQDQFH�IXQGLQJ���+RZHYHU��UHODWLYHO\�IHZ�VWDWH�JRYHUQPHQWV�¥�DQG�HYHQ�IHZHU�ORFDO
JRYHUQPHQWV�¥�KDYH�GHGLFDWHG�IXQGLQJ�VRXUFHV�IRU�,76�&92�SURMHFWV�

,Q�PRVW�VWDWH�JRYHUQPHQWV�� WKH�UHVSRQVLELOLW\� IRU� WKH�DGPLQLVWUDWLRQ�DQG�HQIRUFHPHQW�RI
&92�DFWLYLWLHV�LV�IUDJPHQWHG�DPRQJ�PXOWLSOH�DJHQFLHV���(DFK�DJHQF\�UHFHLYHV�WKH�PDMRULW\
RI�LWV�IXQGLQJ�IURP�WKH�VWDWH�JHQHUDO�IXQG�RU�WUDQVSRUWDWLRQ�WUXVW�IXQG���,Q�DGGLWLRQ��HDFK
DJHQF\�PD\�KDYH�DFFHVV�WR�LWV�RZQ�GHGLFDWHG�VWUHDP�RI�&92�UHODWHG�UHYHQXH��DV�IROORZV�

• 6WDWH�'HSDUWPHQW�RI�7UDQVSRUWDWLRQ�¥�2YHUVL]H�RYHUZHLJKW�YHKLFOH�DQG�RWKHU�SHUPLW
IHHV�

• 3XEOLF�8WLOLWLHV�&RPPLVVLRQ�¥�2SHUDWLQJ�DXWKRULW\�IHHV�

• 6WDWH�3ROLFH�¥�&LWDWLRQ�IHHV�

• 'HSDUWPHQW�RI�0RWRU�9HKLFOHV�¥�5HJLVWUDWLRQ�DQG�FRPPHUFLDO�GULYHU’V�OLFHQVH�IHHV��DQG

• 'HSDUWPHQW�RI�5HYHQXH�¥�0RWRU�IXHO�WD[HV�

,Q� DGGLWLRQ�� WROO� DXWKRULWLHV� WKDW� RSHUDWH� EULGJHV�� WXQQHOV�� DQG� WXUQSLNH� DXWKRULWLHV� FDQ
SURYLGH�IXQGLQJ�IRU�WKH�SODQQLQJ�DQG�GHSOR\PHQW�RI�,76�&92�SURJUDPV�IRU�WKHLU�IDFLOLWLHV�

7KH�SRWHQWLDO�IRU�LQFUHDVHG�VWDWH�IXQGLQJ�IRU�,76�&92�SURMHFWV�LV�VWURQJ�� �7KH�VWDWHV�FRO�
OHFW� WKH� PDMRULW\� RI� WUXFNLQJ�UHODWHG� UHYHQXH�� � ,Q� ILVFDO� \HDU� ������ WKH� VWDWHV� FROOHFWHG
QHDUO\�����ELOOLRQ�LQ�UHYHQXH�IURP�PRWRU�FDUULHUV�LQ�WKH�IRUP�RI�PRWRU�IXHO�WD[HV��UHJLVWUD�
WLRQ� IHHV�� DQG� RWKHU� OHYLHV� �H[FOXGLQJ� WROOV��� � ,Q� FRPSDULVRQ�� WKH� )HGHUDO� JRYHUQPHQW
FROOHFWHG����ELOOLRQ�LQ�KLJKZD\�XVHU�IHHV�IURP�WUXFNV�LQ��������$OWKRXJK�WUXFNV�UHSUHVHQW�D
UHODWLYHO\� VPDOO� VKDUH� RI� WRWDO� YHKLFOH� WUDIILF�� WKH\� DFFRXQW� IRU� D� ODUJH� VKDUH� RI� KLJKZD\
UHYHQXH�� � 7UXFNV� UHSUHVHQW� DW� OHDVW� ���SHUFHQW� RI� KLJKZD\� UHYHQXH� LQ� ��� VWDWHV�� ZLWK
,QGLDQD�WKH�KLJKHVW�DW����SHUFHQW�

1HYHUWKHOHVV�� WKH� UHOLDQFH� RQ� VWDWH� IXQGLQJ� IRU� ,76�&92� SURMHFWV� IDFHV� WKH� IROORZLQJ
FKDOOHQJHV�

• /LPLWHG�IDPLOLDULW\�RI�VWDWH�EXGJHW�RIILFHUV�ZLWK�,76�&92�¥�0DQ\�VWDWH�EXGJHW�RIIL�
FHUV�DQG�SODQQLQJ�VWDII�KDYH�OLPLWHG�XQGHUVWDQGLQJ�DQG�DZDUHQHVV�RI�,76�&92�WHFK�
QRORJLHV� DQG� WKHLU� SRWHQWLDO� EHQHILWV�� DQG� WKHUHIRUH� PD\� EH� UHOXFWDQW� WR� FRPPLW
UHVRXUFHV�WR�WKHVH�SURJUDPV�

• 'LIILFXOWLHV�EXLOGLQJ�SXEOLF�SXEOLF� SDUWQHUVKLSV� DQG�GHWHUPLQLQJ� DFFHSWDEOH� FRVW�
VKDULQJ�DPRQJ�SXEOLF� DJHQFLHV�¥� 7KH� DOORFDWLRQ� RI� ,76�&92�SURJUDP� FRVWV� DPRQJ
SDUWLFLSDWLQJ�DJHQFLHV� FDQ� EH� DUGXRXV�� � ,I� RQH� DJHQF\� LV� UXQQLQJ� WKH�SURJUDP� LQGH�
SHQGHQWO\�� UHJXODU� RSHUDWLRQV� DQG�PDLQWHQDQFH� FDQ� EH� IXQGHG� RXW� RI� WKDW� DJHQF\’V
RSHUDWLQJ� EXGJHW�� EXW�PDMRU� FDSLWDO� SXUFKDVHV�PD\� QHHG� WR� EH� ILQDQFHG� IURP� ERQG
SURFHHGV���,I�PRUH�WKDQ�RQH�DJHQF\�LV�LQYROYHG��HDFK�DJHQF\�XVXDOO\�ILQDQFHV�LWV�RZQ
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VWDII� DQG�RSHUDWLRQV�� EXW� DOORFDWLRQ�RI� FDSLWDO� FRVWV� FDQ�EH�QHWWOHVRPH�� �0DMRU�PXOWL�
DJHQF\� SURMHFWV�� VXFK� DV� WKH� GHYHORSPHQW� RI� D� QHZ� LQIRUPDWLRQ� V\VWHP�� XVXDOO\
UHTXLUH�FRVW�VKDULQJ�DPRQJ�VHYHUDO�DJHQFLHV�

• &RPSHWLWLRQ� ZLWK� RWKHU� SURMHFWV� DQG� SULRULWLHV� LQ� DJHQFLHV�¥� ,Q� HDFK� RI� WKHVH
DJHQFLHV��&92�PD\�UHSUHVHQW�RQO\�RQH�SRUWLRQ�RI�WKHLU�UHVSRQVLELOLWLHV���,Q�VRPH�FDVHV�
VSHQGLQJ� RQ� &92� V\VWHPV� PXVW� FRPSHWH� ZLWK� XSJUDGHV� WR� VHUYLFHV� DQG� V\VWHPV
JHDUHG�WRZDUG�WKH�ODUJHU�SDVVHQJHU�FDU�DQG�GULYHU�PDUNHW�

6WUDWHJLHV�WKDW�VWDWHV�PD\�FRQVLGHU�IRU�IXQGLQJ�,76�&92�SURMHFWV�LQFOXGH�WKH�IROORZLQJ�

• /LQNLQJ� DJHQF\� EXGJHWV� WR� UHYHQXH� FROOHFWLRQ�¥� ,Q� VRPH� VWDWHV�� &92�UHODWHG� WD[HV
DQG� IHHV� DUH�SDLG� WR� D�JHQHUDO� IXQG�DQG� WKHQ�EXGJHWHG�DPRQJ�DOO� VWDWH� DJHQFLHV�� LQ
RWKHU�VWDWHV��&92�VSHFLILF�UHYHQXHV�DUH�FROOHFWHG�DQG�XVHG�GLUHFWO\�E\�&92�DJHQFLHV�
:KHUH� DJHQF\� EXGJHWV� DUH� WLHG� WR� UHYHQXH� FROOHFWLRQ�� WKH� LQYHVWPHQW� LQ� ,76�&92
V\VWHPV� WKDW� LQFUHDVH�PRWRU� FDUULHU� UHJXODWRU\� FRPSOLDQFH� �DQG� WKHUHIRUH� VWDWH� UHYH�
QXHV��PD\�SD\�IRU�WKHPVHOYHV�LQ�D�VKRUW�DPRXQW�RI�WLPH�

• 5HSURJUDPPLQJ� RSHUDWLQJ� FRVW� VDYLQJV�¥� 6LPLODUO\�� ERWK� URDGVLGH� DQG� GHVNVLGH
DSSOLFDWLRQV�RI�,76�&92�WHFKQRORJLHV�RIWHQ�UHGXFH�DJHQF\�ODERU�DQG�RSHUDWLQJ�FRVWV�
:KHUH�DJHQFLHV�DUH�DOORZHG�WR� UHLQYHVW� WKHVH� FRVW� VDYLQJV� LQ� WKHLU�RSHUDWLRQV�� LQLWLDO
FRVW�VDYLQJV�FDQ�SURYLGH�UHVRXUFHV�WR�VXSSRUW�IXWXUH�WHFKQRORJLFDO�LQYHVWPHQW�

• /RDQV� DQG� FUHGLW� HQKDQFHPHQWV�¥�0DQ\� ,76�&92� SURMHFWV� FDQ� EH� IXQGHG� WKRXJK
GLUHFW� ORDQV� WKDW� DUH� VHFXUHG� E\� IXWXUH� )HGHUDO�DLG� JUDQWV� �DV� LQ� WKH� FDVH� RI� WKH
*$59((�ERQGV���RU�E\�WKH�H[SHFWDWLRQ�RI�RSHUDWLQJ�FRVWV�VDYLQJV��LQFUHDVHG�ILQHV�DQG
RWKHU�&92�UHODWHG�UHYHQXHV��RU�XVHU�IHHV�VXFK�DV�FKDUJHV�IRU�HTXLSPHQW�RU�WUDQVDFWLRQV�

• &DVK�PDQDJHPHQW�¥�6WDWHV�LQFUHDVLQJO\�DUH�XVLQJ�LQQRYDWLYH�ILQDQFLQJ�WHFKQLTXHV�WR
PDQDJH� WKH�XVH�RI� DYDLODEOH�)HGHUDO�DLG� DQG� VWDWH� IXQGV�� � ([DPSOHV� LQFOXGH�SKDVHG
IXQGLQJ�IRU�SURMHFWV��WDSHULQJ�RI�)HGHUDO�FRQWULEXWLRQV��DQG�DGYDQFHG�FRQVWUXFWLRQ�RI
SURMHFWV�

• $VVHW�PDQDJHPHQW�¥�(QKDQFHG�PDQDJHPHQW�RI�DYDLODEOH�VWDII�DQG�IDFLOLWLHV�PD\�SUR�
YLGH�D�VRXUFH�RI�IXQGLQJ�IRU�,76�&92�SURMHFWV���)RU�H[DPSOHV��VWDWHV�RIWHQ�FDQ�UHGXFH
LPSOHPHQWDWLRQ� FRVWV� E\� RXWVRXUFLQJ� WHFKQLFDO� DFWLYLWLHV� VXFK� DV� GDWDEDVH
PDQDJHPHQW��XVLQJ�LQQRYDWLYH�FRQWUDFWLQJ�DQG�SURFXUHPHQW�WHFKQLTXHV��DQG�VKDULQJ
UHVRXUFHV�DPRQJ�DJHQFLHV��RU�ZLWK�RWKHU�VWDWHV��

$�0XOWL�6WDWH�3DUWQHUVKLS���$GYDQWDJH�&92

$GYDQWDJH� &92� �IRUPHUO\� $GYDQWDJH� ,����� LV� D� PXOWL�VWDWH� SDUWQHUVKLS� DORQJ� WKH
,QWHUVWDWH����+LJKZD\�����FRUULGRU���$GYDQWDJH�&92�GHPRQVWUDWHV�WKH�HIIHFWLYH�WUDQ�
VLWLRQ�RI�D�)HGHUDOO\�IXQGHG�SURJUDP�WR�D�V\VWHP�VXSSRUWHG�E\�VWDWHV�DQG�FDUULHUV�
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7KH� SDUWQHUVKLS�ZDV� HVWDEOLVKHG� WR� GHVLJQ� DQG� LPSOHPHQW� DQ� RSHUDWLRQDO� WHVW� RI� WKH
0DLQOLQH�$XWRPDWHG�&OHDUDQFH� 6\VWHP� �0$&6��� � 7KH� REMHFWLYH� RI�0$&6� LV� WR� DOORZ
WUDQVSRQGHU�HTXLSSHG� DQG� SURSHUO\� GRFXPHQWHG� WUXFNV� WR� WUDYHO� DQ\� VHJPHQW� DORQJ
WKH� HQWLUH� OHQJWK� RI� WKH� FRUULGRU� DW� PDLQOLQH� VSHHGV� ZLWK� PLQLPDO� VWRSSLQJ� DW
HQIRUFHPHQW�VWDWLRQV�

2QFH�WKH�)HGHUDO�RSHUDWLRQDO�WHVW�IXQGLQJ�HQGHG�LQ�������WKH�SDUWLFLSDWLQJ�VWDWHV�YRWHG
WR�FRQWLQXH�WKH�SURJUDP�XVLQJ�VWDWH�FRQWULEXWLRQV���,Q�RUGHU�WR�VXSSRUW�WKH�QHZ�IXQGLQJ
HQYLURQPHQW�� WKH�SDUWQHUVKLS’V�FXUUHQW�HIIRUWV�DUH�IRFXVLQJ�RQ�LQFUHDVLQJ�WKH� LQYROYH�
PHQW� RI� WKH� WUXFNLQJ� FRPPXQLW\��PDNLQJ� WKH� V\VWHP�PRUH� HIILFLHQW�� DQG� GHYHORSLQJ
VWUDWHJLF�PDUNHWV�IRU�SURGXFWV�DQG�VHUYLFHV�� �7KH\�H[SHFW�WR�UHO\� LQFUHDVLQJO\�RQ�VWDWH
IXQGLQJ� VRXUFHV� IRU�RSHUDWLRQV��PDLQWHQDQFH�� DQG�H[SDQVLRQ� RI� WKH� V\VWHP�� � ,Q� DGGL�
WLRQ�� WKH\� ZLOO� VROLFLW� LQGLYLGXDO� FDUULHUV’ � VXSSRUW� E\� UHTXHVWLQJ� D� IHH� IRU� UHTXLUHG
VRIWZDUH�

n 3ULYDWH�6HFWRU�)XQGLQJ

,76� $PHULFD� KDV� HVWLPDWHG� WKDW� WKH� SULYDWH� VHFWRU�¥� LQFOXGLQJ� YHKLFOH� DQG� HTXLSPHQW
PDQXIDFWXUHUV�� VHUYLFH� SURYLGHUV�� DQG� LQGLYLGXDO� PRWRU� FDUULHUV�¥� ZLOO� DFFRXQW� IRU
DSSUR[LPDWHO\����SHUFHQW�RI�IXWXUH�,76�&92�LQYHVWPHQW���7KLV�SURSRUWLRQ�LV�VXEVWDQWLDOO\
ODUJHU� WKDQ� WKH� ���SHUFHQW� VKDUH� SURYLGHG� E\� WKH� SULYDWH� VHFWRU� WR� GDWH�� � 3ULYDWH� VHFWRU
LQYROYHPHQW�WR�GDWH�KDV�IRFXVHG�RQ�WKH�DGRSWLRQ�RI�IOHHW�DQG�YHKLFOH�PDQDJHPHQW�WHFK�
QRORJLHV���,I�WKLV����SHUFHQW�HVWLPDWH�SURYHV�HYHQ�FORVH�WR�WKH�PDUN��WKH�SULYDWH�VHFWRU�ZLOO
KDYH�D�PDMRU�LQIOXHQFH�RQ�ZKDW�,76�&92�SURMHFWV�GR�DQG�GR�QRW�UHFHLYH�ILQDQFLDO�VXSSRUW
LQ�WKH�IXWXUH�

7DEOH�����VKRZV�JHQHULFDOO\�ZKDW�W\SHV�RI�SURMHFWV�VXJJHVW�LQYROYHPHQW�E\�WKH�SXEOLF�DQG
SULYDWH�VHFWRUV���,76�&92�H[DPSOHV�DUH�DOVR�SURYLGHG���2I�FRXUVH��SULYDWH�VHFWRU�LQWHUHVW
YDULHV�GLUHFWO\�ZLWK�SURILW� SRWHQWLDO�� � 6LPLODUO\�� LQYROYHPHQW� E\� WKH� SXEOLF� VHFWRU� YDULHV
GLUHFWO\�ZLWK�SXEOLF�LQWHUHVW���:KHQ�ERWK�DUH�KLJK��HLWKHU�RU�ERWK��L�H���SXEOLF�SULYDWH�SDUW�
QHUVKLSV��VHFWRUV�PD\�EHFRPH�LQYROYHG�

7DEOH������3ULYDWH�6HFWRU�,QYROYHPHQW�LQ�,76�&92�3URMHFWV

3URILW�3RWHQWLDO
+LJK /RZ

3XEOLF�,QWHUHVW +LJK 3XEOLF�RU�3ULYDWH

([DPSOH���:HLJK�VWDWLRQ�E\SDVV�
FUHGHQWLDOV�DGPLQLVWUDWLRQ

3XEOLF

([DPSOH���$XWRPDWHG�VDIHW\
LQVSHFWLRQV

/RZ 3ULYDWH

([DPSOHV���,Q�YHKLFOH�GULYHU�LQIRUPD�
WLRQ�V\VWHPV��IOHHW�PDQDJHPHQW�V\VWHPV

1HLWKHU
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7KHUH�DUH�D�QXPEHU�RI�VLJQLILFDQW��DQG�ZHOO�GRFXPHQWHG��LQVWLWXWLRQDO�EDUULHUV�WR�SULYDWH
VHFWRU�SDUWLFLSDWLRQ� LQ� ,76�&92�SURMHFWV�DQG�SURJUDPV�� �*HQHUDOO\�� WKH�SULYDWH�VHFWRU� LV
UHOXFWDQW� WR� FRPPLW� IXQGV� WR� ,76�&92� ZLWKRXW� JXDUDQWHHV� WKDW� WKH� SXEOLF� VHFWRU� ZLOO
LQYHVW� LQ� WKH�QHFHVVDU\� LQIUDVWUXFWXUH�� �$W� WKH�VDPH�WLPH�� WKH�SXEOLF� VHFWRU� LV�KHVLWDQW� WR
GHSOR\�WKH�LQIUDVWUXFWXUH�ZLWKRXW�DVVXUDQFH�RI�SULYDWH�VHFWRU�SDUWLFLSDWLRQ���,Q�DGGLWLRQ��D
ORQJ�VWDQGLQJ� UHJXODWRU\� UHODWLRQVKLS� EHWZHHQ� SXEOLF� DJHQFLHV� DQG� WKH� PRWRU� FDUULHUV
FRPSOLFDWHV�WKH�GHYHORSPHQW�RI�VWDEOH�SDUWQHUVKLSV�

$OWKRXJK� WKHVH� EDUULHUV� DUH� VLJQLILFDQW�� WKHUH� H[LVWV� D�ZLGH� YDULHW\� RI� RSSRUWXQLWLHV� IRU
SULYDWH� VHFWRU� LQYROYHPHQW� LQ� ,76�&92�SURMHFWV� DQG� SURJUDPV�� � 5HVHDUFK� SURMHFWV� SHU�
IRUPHG�E\�WKH�8UEDQ�,QVWLWXWH��� WKH�9ROSH�1DWLRQDO�7UDQVSRUWDWLRQ�6\VWHPV�&HQWHU���DQG
RWKHUV�KDYH�LGHQWLILHG�DV�PDQ\�DV����SRWHQWLDO�GHSOR\PHQW�PRGHOV�IRU�,76�SURGXFWV�DQG
VHUYLFHV���7KH�PDMRU�PRGHOV�LQ�SODFH�WRGD\�LQFOXGH�

• 8VHU�IHHV��VXFK�DV�FKDUJHV�IRU�WKH�SXUFKDVH�RI� WUDQVSRQGHUV�DQG�RWKHU�HTXLSPHQW��RU
WUDQVDFWLRQ�IHHV�IRU�HOHFWURQLF�VFUHHQLQJ�DQG�RWKHU�,76�&92�V\VWHPV�

• )UDQFKLVHV��LQ�ZKLFK�WKH�VWDWH�UHFHLYHV�D�VKDUH�RI�WKH�SULYDWH�VHFWRU�SURILWV�

• 6KDUHG�UHVRXUFHV��SDUWLFXODUO\�ZLWK�UHVSHFW�WR�WHOHFRPPXQLFDWLRQV�ULJKW�RI�ZD\��DQG

• 2WKHU�SXEOLF�SULYDWH�SDUWQHUVKLSV��VXFK�DV�SULYDWH�VHFWRU�FRQWULEXWLRQV�WR�SXEOLF�VHFWRU
SURJUDPV�

7ZR�,76�&92�H[DPSOH�PRGHOV�DUH�GHVFULEHG�EHORZ�

3ULYDWH�&RQWULEXWLRQV���,����&RUULGRU�&RDOLWLRQ’V�)OHHW)RUZDUG�3URJUDP

7KH�,����&RUULGRU�&RDOLWLRQ’V�)OHHW)RUZDUG�SURJUDP�LQFOXGHV�DQ�RSHUDWLRQDO�WHVW�RI�DQ
DGYDQFHG�WUDYHOHU�LQIRUPDWLRQ�V\VWHP��$7,6��IRU�FRPPHUFLDO�FDUULHUV���7KH�SURJUDP�LV
HVWDEOLVKLQJ� D� SXEOLF�SULYDWH� RUJDQL]DWLRQ� DGPLQLVWHUHG� E\� WKH� $PHULFDQ� 7UXFNLQJ
$VVRFLDWLRQV��$7$��)RXQGDWLRQ�

7KH�SURJUDP�GUDZV�RQ� WZR�VRXUFHV�RI� IXQGLQJ�� �7KH� ILUVW� LV�D����������)HGHUDO�JUDQW
SURYLGHG� WR� WKH� ,���� &RUULGRU� &RDOLWLRQ� DQG� IXQQHOHG� WKURXJK� WKH� 1HZ� -HUVH\
'HSDUWPHQW�RI�7UDQVSRUWDWLRQ���7KH�VHFRQG�LV�D�PLQLPXP�RI����������SURYLGHG�E\�QRQ�
SXEOLF�SDUWQHUV��LQFOXGLQJ�6PDUW5RXWH�6\VWHPV��,%0��4XDOFRPP��DQG�WKH�$7$�

�����������������������������������������������������
� 7KH�8UEDQ�,QVWLWXWH���2YHUFRPLQJ�%DUULHUV�WR�,76�¥�/HVVRQV�IURP�RWKHU�7HFKQRORJLHV��'HFHPEHU������
� 9ROSH� 1DWLRQDO� 7UDQVSRUWDWLRQ� 6\VWHPV� &HQWHU�� � ,QQRYDWLYH� &RQWUDFWLQJ� 3UDFWLFHV� IRU� ,QWHOOLJHQW
7UDQVSRUWDWLRQ�6\VWHPV�������
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$�3XEOLF�3ULYDWH�)UDQFKLVH�0RGHO���+(/3��,QF�

,Q�WKH�HDUO\�����V��VWDWHV�VXFK�DV�$UL]RQD��&DOLIRUQLD��DQG�2UHJRQ�WRRN�HDUO\�OHDGHUVKLS
LQ� WKH� GHYHORSPHQW� RI� ,76�&92� URDGVLGH� HOHFWURQLF� VFUHHQLQJ� V\VWHPV�� � $� JURXS� RI
VWDWHV� HVWDEOLVKHG� D� FRQVRUWLXP� NQRZQ� DV� +HDY\�9HKLFOH� (OHFWURQLF� /LFHQVH� 3ODWH
�+(/3��� DQG� UHFHLYHG� )HGHUDO� IXQGLQJ� WR� FRQGXFW� DQ� RSHUDWLRQDO� WHVW� NQRZQ� DV� WKH
&UHVFHQW�GHPRQVWUDWLRQ�

$W�WKH�FRQFOXVLRQ�RI�WKH�RSHUDWLRQDO�WHVW��/RFNKHHG�0DUWLQ�,06�ZDV�VHOHFWHG�WR�VHUYH�DV
WKH�V\VWHP�PDQDJHU�RI�+(/3���7RGD\��+(/3��,QF���LV�D�QRQ�SURILW�RUJDQL]DWLRQ�KHDGHG
E\�D�ERDUG�RI�GLUHFWRUV� UHSUHVHQWHG�HTXDOO\�E\� WUXFNLQJ�DQG�VWDWH� WUDQVSRUWDWLRQ�RIIL�
FLDOV�� � 7KH� WHFKQRORJLHV� GHPRQVWUDWHG� LQ� WKH� &UHVFHQW� SURJUDP� KDYH� HYROYHG� LQWR� D
SXEOLF�SULYDWH�SDUWQHUVKLS�� �'HYHORSPHQW�RI�+(/3�ZDV�ILQDQFHG�LQ�SDUW�E\�D�YHQWXUH
FDSLWDO� IXQG� RSHUDWHG� E\� /RFNKHHG�0DUWLQ� ,06�� �$W� WKLV� WLPH��+(/3� FRYHUV� FRVWV� RI
RSHUDWLRQV�E\�FKDUJLQJ�WUDQVDFWLRQ�IHHV�WR�XVHUV�

+(/3�� ,QF�’V� 3UH3DVV� VHUYLFH� DOORZV� WUXFNV� WR� EH� ZHLJKHG� HOHFWURQLFDOO\� DW� KLJKZD\
VSHHGV�DQG� FKHFNHG� IRU� FRPSOLDQFH� RI� VWDWH�UHTXLUHG� FUHGHQWLDOV� DQG� VDIHW\� UDWLQJ� DV
WKH\�DSSURDFK� LQVSHFWLRQ� IDFLOLWLHV�DQG�SRUWV�RI� HQWU\�� �3UH3DVV�KDV�EHHQ�GHSOR\HG� LQ
HLJKW�VWDWHV��ZLWK�WKUHH�PRUH�H[SHFWHG�WR�RIIHU�VHUYLFH�VRRQ���7UXFNV�IURP����VWDWHV�DQG
WKUHH�&DQDGLDQ�SURYLQFHV�DUH�HQUROOHG�LQ�3UH3DVV�
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�����6XJJHVWHG�$FWLRQ�6WHSV

7KLV� VHFWLRQ� GHVFULEHV� VXJJHVWHG� DFWLRQ� VWHSV� IRU� ,76�&92� SURMHFW�PDQDJHUV�ZKR� VHHN
IXQGLQJ�IRU�WKHLU�SURMHFWV�DQG�SURJUDPV���,W�LV�GLYLGHG�LQWR�WZR�VHFWLRQV���7KH�ILUVW��“:KHUH
WR�6WDUW�” �GHVFULEHV�WKH�PRVW�WLPHO\�FULWLFDO�DFWLYLWLHV��ZKLOH�WKH�VHFRQG��“:KDW�WR�'R�1H[W�”
KLJKOLJKWV�IROORZ�RQ�DFWLRQV�WKDW�ZLOO�LQFUHDVH�WKH�OLNHOLKRRG�RI�IXQGLQJ�VXFFHVV�

n :KHUH�WR�6WDUW

�� 3ODQ�ILUVW���(IIHFWLYH�SODQQLQJ�VKRXOG�EH�WKH�ILUVW�VWHS�LQ�DQ\�SURMHFW�GHYHORSPHQW���7KH
)HGHUDO� ,76�&92�'HSOR\PHQW� ,QFHQWLYH�)XQGLQJ�SURFHVV� UHTXLUHV� VWDWHV� WR�GHYHORS
VWUDWHJLF� EXVLQHVV� SODQV�� WKHQ� GHWDLOHG� SURMHFW� SODQV�� EHIRUH� WKH\� DUH� HOLJLEOH� IRU
GHSOR\PHQW�JUDQWV�� �7KLV�PRGHO� LV�DSSOLFDEOH� WR�PRVW�RWKHU� IXQGLQJ�VRXUFHV�DV�ZHOO�
6WDWHV�ZLWK�ZHOO�FRQFHLYHG�,76�&92�SURJUDPV�DQG�ZHOO�GHILQHG�GHSOR\PHQW�SURMHFWV
ZLOO� EH� WKH�PRVW� OLNHO\� WR� REWDLQ� VXIILFLHQW� IXQGLQJ�� ZKHWKHU� LW� EH� IURP� LQWHUQDO� RU
H[WHUQDO��)HGHUDO�RU�SULYDWH�VHFWRU��VRXUFHV�

�� 'RFXPHQW� WKH�EHQHILWV�RI� ,76�&92�SURMHFWV�� � ,76�&92�VWDII�DFNQRZOHGJH� WKDW� WKH
ODFN�RI�D�QDWXUDO� FRQVWLWXHQF\� IRU� ,76�&92�SURMHFWV�PDNHV� VROLFLWLQJ� IXQGV�GLIILFXOW�
3URMHFW� PDQDJHUV� VKRXOG� VWUHVV� VDIHW\� DQG� SURGXFWLYLW\� EHQHILWV� RI� ,76�&92�� DQG
VKRXOG�LQFOXGH�D�TXDQWLWDWLYH�DQDO\VLV�RI�EHQHILWV�DQG�FRVWV�WR�EXLOG�VXSSRUW���([WHUQDO
SDUWQHUV�PD\�DOVR�FRQWULEXWH�WR�WKLV�SURFHVV���7KH�UHVXOWV�RI�UHVHDUFK�VWXGLHV�SHUIRUPHG
E\�WKH�$7$�)RXQGDWLRQ�DQG�WKH�1*$��DV�ZHOO�DV�WKH�HYDOXDWLRQ�RI�WKH�&9,61�PRGHO
GHSOR\PHQW�DQG�RWKHU�RSHUDWLRQDO�WHVWV��FDQ�SURYLGH�DGGLWLRQDO�LQIRUPDWLRQ�

�� 'HYHORS�D�EURDG�EDVHG�IXQGLQJ�SODQ�WKDW�PDWFKHV�IXQGLQJ�VRXUFHV�WR�SURMHFW�W\SHV�
6WDWH�SURMHFW�PDQDJHUV� VKRXOG�GHYHORS�D�EURDG� DQG�GHHS�XQGHUVWDQGLQJ�RI� )HGHUDO�
VWDWH�� DQG� SULYDWH� IXQGLQJ� RSSRUWXQLWLHV�� DQG� SXUVXH� WKHP� DFWLYHO\�� � 7KH� IXQGLQJ
VWUDWHJ\�VKRXOG�EH�WDLORUHG�WR�WKDW�VWDWH’V�SDUWLFXODU�SROLWLFDO�DQG�RUJDQL]DWLRQDO�HQYL�
URQPHQW�� �*LYHQ�OLPLWHG�DPRXQWV�RI�WLPH�DQG�RWKHU�UHVRXUFHV��LW�PDNHV�VHQVH�WR�ILUVW
SLFN�RII�WKH�“ ORZ�KDQJLQJ�IUXLW�” ��3XUVXLQJ�WKHVH�UHODWLYHO\�ORJLFDO�VRXUFHV�ZLOO�SURYLGH
VRPH�PRPHQWXP�IRU�PRUH�GLIILFXOW�IXQGLQJ�FKDOOHQJHV�

- )RU�VDIHW\�DVVXUDQFH�SURMHFWV��VHHN�0&6$3�IXQGLQJ�

- )RU�FUHGHQWLDOV�DGPLQLVWUDWLRQ��H[SORUH�VWDWH�GHSDUWPHQW�RI�PRWRU�YHKLFOHV�RSHUDWLQJ
EXGJHWV�

- )RU� HOHFWURQLF� VFUHHQLQJ�� LQYHVWLJDWH� SXEOLF�SULYDWH� SDUWQHUVKLSV�� )HGHUDO�DLG� KLJK�
ZD\�SURJUDPV��RU�LQQRYDWLYH�ILQDQFLQJ��DQG

- )LQDOO\�� IRU� FDUULHU� RSHUDWLRQV� SURMHFWV�� VXFK� DV� WUDIILF� PDQDJHPHQW� SURMHFWV� WKDW
UHTXLUH� SXEOLF� VHFWRU� LQYRYOHPHQW�� VHHN� SXEOLF�SULYDWH� SDUWQHUVKLSV� DQG�RU
)HGHUDO�DLG�KLJKZD\�SURJUDPV�
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n :KDW�WR�'R�1H[W

�� 'HYHORS�DQG�QXUWXUH�SDUWQHUVKLSV���6HFXULQJ�IXQGLQJ�IRU�,76�&92�SURMHFWV�DQG�SUR�
JUDPV�ZLOO�EH�GLIILFXOW��DQG�“JRLQJ�LW�DORQH” �ZLOO�VLPSO\�QRW�EH�DQ�RSWLRQ���7KRVH�VWDWHV
ZKR�EHVW�OHYHUDJH�WKHLU�SDUWQHUVKLSV�ZLOO�ILQG�WKHPVHOYHV�PRUH�VXFFHVVIXO���,Q�JHQHUDO
WKH� PRVW� LPSRUWDQW� SDUWQHUV� DUH� WKH� )+:$�� UHSUHVHQWDWLYHV� IURP� RWKHU� ,76�&92�
UHODWHG�DJHQFLHV�ZLWKLQ�HDFK�VWDWH��RWKHU�VWDWHV��WKH�WUXFNLQJ�LQGXVWU\��DQG�WHFKQRORJ\
YHQGRUV�

- :LWK� )+:$�¥� 8QGHUVWDQGLQJ� )+:$� DFWLYLWLHV� DQG� SODQV� LV� RQH� RI� WKH� NH\V� WR
PD[LPL]LQJ�IXQGLQJ�RSSRUWXQLWLHV���7KH�)+:$�KROGV�UHJXODU�PHHWLQJV�DQG�VHPL�
QDUV�IRU�WKH�SXUSRVHV�RI�GLVVHPLQDWLQJ�LQIRUPDWLRQ�DQG�FRRUGLQDWLQJ�DFWLYLWLHV���,Q
DGGLWLRQ�� VWDWHV� VKRXOG� ZRUN� FORVHO\� ZLWK� WKHLU� 20&� 6WDWH� 'LUHFWRU� DQG� )+:$
'LYLVLRQ�$GPLQLVWUDWRU�WR�FRQWLQXDOO\�DSSUDLVH�IXQGLQJ�RSSRUWXQLWLHV�

- :LWKLQ� \RXU� RZQ� VWDWH�¥� $� QXPEHU� RI� VWDWH� UHSUHVHQWDWLYHV� QRWHG� WKDW� DQ� XQGHU�
VWDQGLQJ� RI� VWDWH� IXQGLQJ� VRXUFHV� DQG� SURFHVVHV�ZDV� RQH� RI� WKH� NH\� HOHPHQWV� RI
WKHLU� VXFFHVV�� � ,76�&92� VWDII� IURP� WKH� VWDWH� RI� &RORUDGR�� IRU� LQVWDQFH�� UHJXODUO\
DWWHQG�6WDWH�7UDQVSRUWDWLRQ�&RPPLVVLRQ�PHHWLQJV�LQ�RUGHU�WR�PRQLWRU�IXQGLQJ�GLV�
FXVVLRQV�DQG�WR�DGYDQFH�WKH�FDXVH�RI�,76�&92�SURMHFWV�

- :LWK� RWKHU� VWDWHV�¥� 7KH�$GYDQWDJH� &92� DQG�+(/3� SURJUDPV� DUH� MXVW� WZR� RI� WKH
PDQ\�VXFFHVVIXO�PXOWL�VWDWH�SDUWQHUVKLSV���6WDWH�SDUWQHUVKLSV�SURYLGH�HFRQRPLHV�RI
VFDOH�IRU�LQIUDVWUXFWXUH�DQG�RSSRUWXQLWLHV�IRU�WHFKQLFDO�LQIRUPDWLRQ�VKDULQJ�

- :LWK� WKH� WUXFNLQJ� LQGXVWU\�¥� 6WDWHV� VKRXOG� RSHQ� DQG� PDLQWDLQ� D� UHJXODU� GLDORJXH
ZLWK�WKH�WUXFNLQJ�LQGXVWU\���7KLV�FRPPXQLFDWLRQ�KHOSV�VWDWHV�GHWHUPLQH�ZKDW�WKHLU
FXVWRPHUV� QHHG�� ZKLOH� JDWKHULQJ� LQYDOXDEOH� LQIRUPDWLRQ� WKDW� LV� XQLTXH� WR� WKH
LQGXVWU\�� � ,PSURYHG� FRPPXQLFDWLRQ�PD\� OHDG� WR� RSSRUWXQLWLHV� IRU� SULYDWH� VHFWRU
FRQWULEXWLRQV�WR�SXEOLF�VHFWRU�,76�&92�SURMHFWV���:LWKRXW�VLJQLILFDQW�VXSSRUW�IURP
WKH�WUXFNLQJ�LQGXVWU\��,76�&92�SURMHFWV�ZLOO�IDLO�

- :LWK� WHFKQRORJ\� YHQGRUV�¥� 7KH� PRVW� REYLRXV� EHQHILW� RI� SDUWQHUVKLSV� ZLWK� SULYDWH
FRPSDQLHV� LV� WKDW� WKH\� RIWHQ� EULQJ�PXFK�QHHGHG� FDVK� WR� ,76�&92�SURMHFWV�� � %XW
SULYDWH�SDUWQHUV�FDQ�DOVR�SURYLGH�WHFKQLFDO�H[SHUWLVH��DVVLVWDQFH�ZLWK�WKH� OREE\LQJ
IRU� ,76�&92� SURMHFWV�� DQG�PDUNHWLQJ� VXSSRUW�� � 3ULYDWH� VHFWRU� OHDGHUVKLS� LV� SDU�
WLFXODUO\� DSSURSULDWH� LQ� DUHDV�ZKHUH�PRVW� RI� WKH� EHQHILW� DFFUXHV� WR� SULYDWH� EXVL�
QHVVHV��DV�ZHOO�DV�LQ�DUHDV�ZKHUH�WKH�ULVN�LV�KLJK�

�� 6HHN�DOWHUQDWLYH�ZD\V�WR�SDFNDJH�SURMHFWV���7KH�“SLJJ\EDFN” �DSSURDFK�LV�DQ�H[DPSOH
RI�KRZ�VRPH�VWDWHV�KDYH�LQWHJUDWHG�,76�&92�SURMHFWV�ZLWK�WUDGLWLRQDO�WUDQVSRUWDWLRQ
SURMHFWV�� � 8VLQJ� WKLV� DSSURDFK�� ,76�&92� VWDII� GHWHUPLQH� ZKHQ� FDSLWDO� SURMHFWV� DUH
SODQQHG� DQG�ZRUN� ZLWK� UHJLRQDO� HQJLQHHUV� WR� GHVLJQ� ,76�&92� SURMHFWV� LQWR� WKHP�
6HSDUDWLQJ�LQGLYLGXDO�SURMHFW�HOHPHQWV�RU�FRPELQLQJ�WKHP�ZLWK�PHWURSROLWDQ�RU�UXUDO
,76�SURMHFWV�IRU�IXQGLQJ�SXUSRVHV�PD\�SURYH�EHQHILFLDO�



,76�&92�)XQGLQJ�6WUDWHJLHV�IRU�6WDWHV

��

$SSHQGL[�$���)HGHUDO�$LG�+LJKZD\�3URJUDPV

7KLV�DSSHQGL[�SURYLGHV�DQ�RYHUYLHZ�RI�WKH�PDMRU�)HGHUDO�DLG�KLJKZD\�SURJUDPV�WKDW�DUH
SRWHQWLDO�IXQGLQJ�VRXUFHV�IRU�,QWHOOLJHQW�7UDQVSRUWDWLRQ�6\VWHPV��,76��&RPPHUFLDO�9HKLFOH
2SHUDWLRQV� �&92�� SURMHFWV�� � 7KH� LQIRUPDWLRQ� SURYLGHG� LQ� WKLV� DSSHQGL[� SHUWDLQV� WR� WKH
FXUUHQW�VWUXFWXUH�RI�HDFK�SURJUDP�XQGHU�WKH�,QWHUPRGDO�6XUIDFH�7UDQVSRUWDWLRQ�(IILFLHQF\
$FW��,67($��RI�������DQG�PD\�FKDQJH�DV�SDUW�RI�WKH�,67($�UHDXWKRUL]DWLRQ�LQ������

)HGHUDO�DLG� KLJKZD\� SURJUDPV� DUH� D� SRWHQWLDO� VRXUFH� RI� IXQGLQJ� IRU� PDQ\� DVSHFWV� RI
,76�&92�� � 0RVW� )HGHUDO�DLG� KLJKZD\� SURJUDPV� DUH� ILQDQFHG� E\� UHYHQXHV� IURP� WKH
+LJKZD\� 7UXVW� )XQG� DQG� DUH� DGPLQLVWHUHG� E\� WKH� )HGHUDO� +LJKZD\� $GPLQLVWUDWLRQ
�)+:$����,Q�PRVW�FDVHV��PXOWL\HDU�DXWKRUL]DWLRQ�OLPLWV�KDYH�EHHQ�VSHFLILHG�LQ�WKH�,67($�
$FWXDO�VSHQGLQJ�OHYHOV�DUH�HVWDEOLVKHG�LQ�DQQXDO�DSSURSULDWLRQV�ELOOV�� �7KH�DSSURSULDWHG
IXQGV�DUH�DSSRUWLRQHG�DPRQJ�VWDWHV�DQG�ORFDO�JRYHUQPHQWV�E\�SUHGHWHUPLQHG�IRUPXODV�
7KH�LQGLYLGXDO�VWDWH��ORFDO�JRYHUQPHQW��RU�PHWURSROLWDQ�SODQQLQJ�RUJDQL]DWLRQ��032��KDV
WKH�UHVSRQVLELOLW\�WR�HVWDEOLVK�SULRULWLHV�DQG�VHOHFW�SURMHFWV�

7KLV�DSSHQGL[�SUHVHQWV�LQIRUPDWLRQ�DERXW�VL[�)HGHUDO�DLG�KLJKZD\�SURJUDPV�WKDW�PD\�EH
XVHG�IRU�,76�&92�SURMHFWV���7KHVH�SURJUDPV�DUH�

�� 1DWLRQDO�+LJKZD\�6\VWHP��1+6��

�� ,QWHUVWDWH�0DLQWHQDQFH��,0��SURJUDP�

�� 6XUIDFH�7UDQVSRUWDWLRQ�3URJUDP��673��

�� &RQJHVWLRQ�0LWLJDWLRQ�DQG�$LU�4XDOLW\�,PSURYHPHQW�3URJUDP��&0$4��

�� 6WDWH�3ODQQLQJ�DQG�5HVHDUFK��635��SURJUDP��DQG

�� )+:$�+LJKZD\�6DIHW\�3URJUDP�

)RU�HDFK�RI�WKH�WKHVH�SURJUDPV�RU�PHFKDQLVPV��WKH�IROORZLQJ�LQIRUPDWLRQ�LV�SURYLGHG�

• 'HVFULSWLRQ�RI�SURJUDP�

• $XWKRUL]HG�IXQGLQJ�OHYHOV�

• (OLJLEOH�DFWLYLWLHV��DQG

• ,76�&92�SURMHFW�HOLJLELOLW\�
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��

n 1DWLRQDO�+LJKZD\�6\VWHP��1+6�

7KH�1DWLRQDO�+LJKZD\�6\VWHP��1+6��ZDV�DXWKRUL]HG�E\�WKH�,67($�WR�UHSODFH�WKH�IRUPHU
,QWHUVWDWH��5�DQG�SULPDU\�SURJUDPV���7KH�1+6��ZKLFK�ZDV�GHVLJQDWHG�LQ�1RYHPEHU������
FRPSULVHV�WKH�,QWHUVWDWH�+LJKZD\�6\VWHP�DQG�RWKHU�KLJKZD\V�RI�QDWLRQDO�VLJQLILFDQFH�

7KH�1+6� FRPSULVHV� ��������PLOHV� RI� KLJKZD\V� DV� RI� )HEUXDU\� ������ � 7KH�1+6� IRFXVHV
UHVRXUFHV� RQ� WKHVH� KLJK�RUGHU� URDGV� WKDW� DUH� LPSRUWDQW� WR� LQWHUVWDWH� DQG� LQWHUQDWLRQDO
FRPPHUFH��QDWLRQDO�GHIHQVH��DQG�LQWHUPRGDO�FRQQHFWLRQV���7KH�1+6�UHSUHVHQWV�RQO\�IRXU
SHUFHQW�RI�WKH�QDWLRQ’V�WRWDO�PLOHDJH�EXW�FDUULHV����SHUFHQW�RI�DOO�WUDYHO�DQG�DSSUR[LPDWHO\
���SHUFHQW�RI�WUDYHO�E\�FRPPHUFLDO�YHKLFOHV���$SSUR[LPDWHO\����SHUFHQW�RI�WKH�1+6�PLOH�
DJH�LV�LQ�UXUDO�DUHDV�DQG����SHUFHQW�LQ�XUEDQ�DUHDV���6L[W\�SHUFHQW�RI�WKH�WUDYHO�RQ�WKH�1+6
RFFXUV�LQ�XUEDQ�DUHDV�

)XQGLQJ

)XQGLQJ� IRU� WKH�1+6� WRWDOHG� ������ELOOLRQ� IRU� WKH� )HGHUDO� ILVFDO� \HDUV� ����� WR� ������ � ,Q
DGGLWLRQ�� ����ELOOLRQ� RI� WKH� ,QWHUVWDWH�0DLQWHQDQFH� IXQGV� DUH� DYDLODEOH� IRU� WKH� ,QWHUVWDWH
SRUWLRQ�RI�WKH�1+6���1+6�IXQGV�DUH�GLVWULEXWHG�EDVHG�RQ�HDFK�VWDWH’V�KLVWRULF�VKDUH�������
������RI�)HGHUDO�DLG�KLJKZD\�IXQGV���7KH�)HGHUDO�VKDUH�RI�SURMHFW�FRVWV�XVLQJ�1+6�IXQGV
LV����SHUFHQW��EXW�WKH�)HGHUDO�VKDUH�PD\�EH�LQFUHDVHG�WR����SHUFHQW�IRU�UHVXUIDFLQJ��UHVWR�
UDWLRQ��DQG�UHKDELOLWDWLRQ�ZRUN�DQG�FHUWDLQ�UHFRQVWUXFWLRQ�DFWLYLWLHV�RQ�WKH�,QWHUVWDWH�V\V�
WHP���&HUWDLQ�VDIHW\�DQG�WUDIILF�RSHUDWLRQ�DFWLYLWLHV�DUH�HOLJLEOH�IRU�����SHUFHQW�)HGHUDO�VKDUH�

(OLJLEOH�$FWLYLWLHV

1+6� IXQGV�PD\� EH� XVHG� IRU� D� YDULHW\� RI� SURMHFWV� DORQJ� WKHVH� URDGZD\V�� LQFOXGLQJ� WKH
IROORZLQJ�

• &RQVWUXFWLRQ�� UHFRQVWUXFWLRQ�� UHVXUIDFLQJ�� UHVWRUDWLRQ�� DQG� UHKDELOLWDWLRQ�RI� VHJPHQWV
RI�WKH�1+6�

• 2SHUDWLRQDO� LPSURYHPHQWV�RI� VHJPHQWV�RI� WKH�1+6� �GHILQHG� DV� FDSLWDO� FRVWV� IRU� WKH
LQVWDOODWLRQ�RI�WUDIILF�VXUYHLOODQFH�DQG�FRQWURO�HTXLSPHQW��FRPSXWHUL]HG�VLJQDO�HTXLS�
PHQW�� PRWRULVW� LQIRUPDWLRQ� V\VWHPV�� LQWHJUDWHG� WUDIILF� FRQWURO� V\VWHPV�� LQFLGHQW
PDQDJHPHQW�SURJUDPV��WUDQVSRUWDWLRQ�GHPDQG�PDQDJHPHQW�IDFLOLWLHV�DQG�SURJUDPV�
DQG�RWKHU�FDSLWDO�LPSURYHPHQWV�DSSURYHG�E\�WKH�8�6��'27��

• &RQVWUXFWLRQ�RI��DQG�RSHUDWLRQDO�LPSURYHPHQWV�IRU��D�)HGHUDO�DLG�KLJKZD\�QRW�RQ�WKH
1+6�LI�WKH�KLJKZD\�LV�LQ�WKH�VDPH�FRUULGRU�DV��DQ�LQ�SUR[LPLW\�WR��D�IXOO\�DFFHVV�FRQ�
WUROOHG�1+6�KLJKZD\� DQG� WKH�SURMHFW�ZLOO� LPSURYH� WKH� OHYHO� RI� VHUYLFH� RQ� WKH�1+6
KLJKZD\�DQG�EH�PRUH�FRVW�HIIHFWLYH�WKDQ�ZRUN�RQ�WKH�1+6�KLJKZD\�

• &DSLWDO�DQG�RSHUDWLQJ�FRVWV�IRU�WUDIILF�PRQLWRULQJ��PDQDJHPHQW��DQG�FRQWURO�DFWLYLWLHV
RQ�DQ�1+6�VHJPHQW��DQG

• 7UDQVSRUWDWLRQ�SODQQLQJ��KLJKZD\�UHODWHG�WHFKQRORJ\�WUDQVIHU�DFWLYLWLHV��DQG�UHVHDUFK
DQG�GHYHORSPHQW�DFWLYLWLHV�
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1+6� SURMHFWV� DUH� VHOHFWHG� IURP� DQ� DSSURYHG� 7UDQVSRUWDWLRQ� ,PSURYHPHQW� 3ODQ� �7,3�
GHYHORSHG�E\�WKH�VWDWH�LQ�FRRSHUDWLRQ�ZLWK�D�0HWURSROLWDQ�3ODQQLQJ�2UJDQL]DWLRQ��032�
LQ�XUEDQL]HG�DUHDV�RYHU��������SRSXODWLRQ�DQG�LQ�FRQVXOWDWLRQ�ZLWK�DIIHFWHG�ORFDO�RIILFLDOV
LQ�DOO�RWKHU�DUHDV�

7ROO�URDGV��EULGJHV��DQG�WXQQHOV�DUH�HOLJLEOH�IRU�)HGHUDO�IXQGV�RQ�WKH�VDPH�EDVLV�DV�QRQ�
WROOHG� IDFLOLWLHV�� H[FHSW� WKDW� IXQGV� FDQ�QRW�EH�XVHG� WR� FRQVWUXFW�QHZ� WROO� ,QWHUVWDWH�KLJK�
ZD\V�RU�WR�FRQYHUW�D�IUHH�,QWHUVWDWH�KLJKZD\�LQWR�D�WROO�IDFLOLW\�

,76�&92�3URMHFW�(OLJLELOLW\

,76�&92�UHSUHVHQW�MXVW�RQH�RI�PDQ\�SRWHQWLDO�XVHV�RI�1+6�IXQGV���,76�&92�RSHUDWLRQDO
LPSURYHPHQWV� HOLJLEOH� IRU�1+6� IXQGLQJ� LQFOXGH� WUDIILF� VXUYHLOODQFH� DQG� FRQWURO� HTXLS�
PHQW�� PRWRULVW� LQIRUPDWLRQ� V\VWHPV�� DQG� LQFLGHQW� PDQDJHPHQW� SURJUDPV�� � (OHFWURQLF
VFUHHQLQJ�V\VWHPV�DOVR�PD\�TXDOLI\�IRU�1+6�IXQGLQJ�

n ,QWHUVWDWH�0DLQWHQDQFH��,0��3URJUDP�

7KH� ,QWHUVWDWH� 6\VWHP� FRQVLVWV� RI� DSSUR[LPDWHO\� �������PLOHV� RI� IXOO\� FRQWUROOHG� DFFHVV�
DUWHULDO�KLJKZD\V���7KH�V\VWHP�DFFRXQWV�IRU�RQO\�����SHUFHQW�RI�WKH�QDWLRQ’V�WRWDO�KLJKZD\
PLOHDJH�� \HW� ���SHUFHQW� RI� WRWDO� WUDYHO� RFFXUV� KHUH�� � $OWKRXJK� SDUW� RI� WKH� 1DWLRQDO
+LJKZD\� 6\VWHP� �1+6��� WKH� ,QWHUVWDWH� 6\VWHP� UHWDLQV� D� VHSDUDWH� LGHQWLW\� DQG� UHFHLYHV
VHSDUDWH�IXQGLQJ�

)XQGLQJ

7KH� ,QWHUVWDWH� 0DLQWHQDQFH� �,0�� SURJUDP� ZDV� DXWKRUL]HG� IRU� VL[� \HDUV� DW� D� WRWDO� RI
������ELOOLRQ���7KH������IXQGLQJ�OHYHO�DXWKRUL]HG�LQ�,67($�LV������ELOOLRQ�

)XQGV�DUH�DSSRUWLRQHG�WR�WKH�VWDWHV�DQG�DUH�DYDLODEOH�IRU�IRXU�\HDU�SHULRGV�� �7KH�QRUPDO
)HGHUDO� VKDUH� LV� ���SHUFHQW�� � ,0� IXQGV� DUH� DSSRUWLRQHG� EDVHG� RQ� ,QWHUVWDWH� ODQH�PLOHV
����SHUFHQW��DQG�,QWHUVWDWH�YHKLFOH�PLOHV�RI�WUDYHO�����SHUFHQW����(DFK�VWDWH�LV�JXDUDQWHHG�D
PLQLPXP�DQQXDO�DSSRUWLRQPHQW�RI�QR�OHVV�WKDQ�����SHUFHQW�RI�WKH�WRWDO�,0�IXQGV�

(OLJLEOH�$FWLYLWLHV

7KH� ,0� SURJUDP� ILQDQFHV� UHKDELOLWDWLRQ�� UHVWRUDWLRQ�� DQG� UHVXUIDFLQJ� RI� WKH� ,QWHUVWDWH
6\VWHP���5HFRQVWUXFWLRQ�DOVR�LV�DQ�HOLJLEOH�DFWLYLW\�LI�LW�GRHV�QRW�DGG�FDSDFLW\��H[FHSW�LQ�WKH
FDVH� RI� KLJK�RFFXSDQF\� YHKLFOH� �+29�� ODQHV�� � 5HFRQVWUXFWLRQ� RI� EULGJHV�� LQWHUFKDQJHV�
DQG�RYHU�FURVVLQJV�DORQJ�H[LVWLQJ� ,QWHUVWDWH�URXWHV�� LQFOXGLQJ� WKH�DFTXLVLWLRQ�RI� ULJKW�RI�
ZD\��DOVR�PD\�EH�IXQGHG�

�����������������������������������������������������
� +HDULQJ� RQ� 0DLQWDLQLQJ� $GHTXDWH� ,QIUDVWUXFWXUH�� � 7KH� ,QWHUVWDWH� 0DLQWHQDQFH�� 1DWLRQDO
+LJKZD\� 6\VWHP�� %ULGJH� DQG� 5HLPEXUVHPHQW� 3URJUDPV��:HGQHVGD\�� -XQH���� �����¥� ����� D�P��
�����5D\EXUQ�+RXVH�2IILFH�%XLOGLQJ�
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,76�&92�3URMHFW�(OLJLELOLW\

,76�&92�SURMHFWV�LQ�,QWHUVWDWH�FRQVWUXFWLRQ�]RQHV��VXFK�DV�WUDIILF�PDQDJHPHQW�V\VWHPV�RU
UHFRQVWUXFWLRQ�RI�H[LVWLQJ�ZHLJK�VWDWLRQV��PD\�EH�HOLJLEOH�IRU�,0�IXQGLQJ�

n 6XUIDFH�7UDQVSRUWDWLRQ�3URJUDP��673�

7KH�6XUIDFH�7UDQVSRUWDWLRQ�3URJUDP��673���FUHDWHG�LQ�WKH�,67($��UHSODFHG�SURJUDPV�XVHG
WR�IXQG�SULPDU\�V\VWHP�KLJKZD\V�LQ�XUEDQ�DUHDV��XUEDQ�V\VWHP�KLJKZD\V��DQG�DOO�VHFRQ�
GDU\�V\VWHP�KLJKZD\V�

)XQGLQJ

$XWKRUL]HG�673�IXQGLQJ�WRWDOV�������ELOOLRQ�RYHU�VL[�\HDUV��))<��������������7KH�IRUPXOD
IRU� GLVWULEXWLRQ� RI� 673� IXQGV� LV� EDVHG� RQ� HDFK� VWDWH’V� KLVWRULF� VKDUH� �))<� ����������� RI
WRWDO�)HGHUDO�DLG�KLJKZD\�IXQGLQJ�� �7KH�)HGHUDO� VKDUH�RI�673�SURMHFWV� LV����SHUFHQW�DQG
FDQ�EH����SHUFHQW�IRU�FHUWDLQ�SURMHFWV�RQ�WKH�,QWHUVWDWH�V\VWHP�� �&HUWDLQ�VDIHW\�DQG�WUDIILF
RSHUDWLRQV�PD\�KDYH�D�����SHUFHQW�)HGHUDO�VKDUH�

(OLJLEOH�$FWLYLWLHV

673�IXQGV�PD\�EH�XVHG�E\�VWDWHV�DQG�ORFDOLWLHV�IRU�PDQ\�DFWLYLWLHV��LQFOXGLQJ�SURMHFWV�RQ
DQ\�URDGV�WKDW�DUH�QRW�FODVVLILHG�DV�ORFDO�RU�UXUDO�PLQRU�FROOHFWRUV���7KH�VWDWHV�DOVR�PD\�XVH
673�IXQGV�IRU�WKH�FDSLWDO�FRVWV�RI�WUDQVLW�SURMHFWV���3ULRU�WR�JHQHUDO�XVH�RI�673�IXQGV��VWDWHV
DUH�UHTXLUHG�WR�IROORZ�VWDWXWRU\�VHW�DVLGHV�RI�673�IXQGV�IRU�VDIHW\�FRQVWUXFWLRQ�DQG�WUDQV�
SRUWDWLRQ�HQKDQFHPHQWV�� �$V�ZLWK�WKH�1+6��673�SURMHFWV�DUH�VHOHFWHG�IURP�DQ�DSSURYHG
7,3���(OLJLEOH�673�DFWLYLWLHV�LQFOXGH�

• &RQVWUXFWLRQ�� UHFRQVWUXFWLRQ�� UHVXUIDFLQJ�� UHVWRUDWLRQ�� UHKDELOLWDWLRQ�� DQG� RSHUDWLRQDO
LPSURYHPHQWV�IRU�KLJKZD\V��LQFOXGLQJ�,QWHUVWDWH�KLJKZD\V�DQG�EULGJHV��

• &DSLWDO� FRVWV� IRU� WUDQVLW� SURMHFWV� DQG� SXEOLFO\� RZQHG� LQWUDFLW\� RU� LQWHUFLW\� EXV
WHUPLQDOV�DQG�IDFLOLWLHV�

• +LJKZD\� DQG� WUDQVLW� VDIHW\� LPSURYHPHQWV� DQG� SURJUDPV�� KD]DUG� HOLPLQDWLRQV�
SURMHFWV�WR�PLWLJDWH�KD]DUGV�FDXVHG�E\�ZLOGOLIH��DQG�UDLOZD\�KLJKZD\�JUDGH�FURVVLQJV�

• 6XUIDFH� WUDQVSRUWDWLRQ� SODQQLQJ�� KLJKZD\� DQG� WUDQVLW� WHFKQRORJ\� WUDQVIHU� DFWLYLWLHV�
DQG�UHVHDUFK�DQG�GHYHORSPHQW�

• &DSLWDO�DQG�RSHUDWLQJ�FRVWV�IRU�WUDIILF�PRQLWRULQJ��PDQDJHPHQW��DQG�FRQWURO�IDFLOLWLHV
DQG�SURJUDPV�

• 0RVW� WUDQVSRUWDWLRQ� FRQWURO� PHDVXUHV� LQ� WKH� &OHDQ� $LU� $FW� $PHQGPHQWV� RI� ����
�&$$$���DQG

• 'HYHORSPHQW�RI�PDQDJHPHQW�V\VWHPV�DQG�WUDQVSRUWDWLRQ�SODQV�



,76�&92�)XQGLQJ�6WUDWHJLHV�IRU�6WDWHV

��

,76�&92�3URMHFW�(OLJLELOLW\

7KH�EURDG�XVHV�DYDLODEOH�IRU�673�IXQGV�VXJJHVW� WKDW�PDQ\�,76�&92�URDGVLGH�DFWLYLWLHV�
SDUWLFXODUO\�WKRVH�UHODWHG�WR�VDIHW\�DQG�WUDIILF�PDQDJHPHQW��FRXOG�EH�IXQGHG�WKURXJK�WKLV
SURJUDP���,76�&92�DFWLYLWLHV�HOLJLEOH�IRU�673�IXQGLQJ�PD\�LQFOXGH�KLJKZD\�VDIHW\�SUR�
JUDPV��SODQQLQJ�DFWLYLWLHV��DQG�FDSLWDO�DQG�RSHUDWLQJ�FRVWV�IRU�WUDIILF�PDQDJHPHQW�IDFLOL�
WLHV�DQG�SURJUDPV�

n &RQJHVWLRQ�0LWLJDWLRQ�DQG�$LU�4XDOLW\�,PSURYHPHQW�3URJUDP
�&0$4�

7KH�RULJLQDO�SXUSRVH�RI� WKH�&0$4�SURJUDP��DV�GHVFULEHG� LQ� ,67($��ZDV� WR� IXQG� WUDQV�
SRUWDWLRQ�SURMHFWV�RU�SURJUDPV�WKDW�ZLOO�FRQWULEXWH�WR�DWWDLQPHQW�RI�D�QDWLRQDO�DPELHQW�DLU
TXDOLW\� VWDQGDUG� �1$$46��� SULPDULO\� IRU� R]RQH� DQG� FDUERQ�PRQR[LGH� �&2��� � 7KH� ����
1+6� OHJLVODWLRQ� H[SDQGHG� WKH� SURJUDP’V� HOLJLELOLW\� WR� “PDLQWHQDQFH� DUHDV�” � ZKLFK� DUH
XUEDQL]HG� DUHDV� WKDW� ZHUH� GHVLJQDWHG� DV� QRQ�DWWDLQPHQW� XQGHU� WKH� &$$$� RI� ����� EXW
ZHUH� VLQFH� UHGHVLJQDWHG� WR� DWWDLQPHQW� VWDWXV� E\� WKH� 8�6�� (QYLURQPHQWDO� 3URWHFWLRQ
$JHQF\��(3$��

)XQGLQJ

7KH�,67($�DXWKRUL]HG����ELOOLRQ�XQGHU�WKH�&0$4�SURJUDP���7RWDO�DSSRUWLRQPHQWV�WRWDO�
LQJ����ELOOLRQ�ZHUH�PDGH�HDFK�\HDU�WR�WKH�VWDWHV�EHWZHHQ������DQG��������7KH�ILUVW�&0$4
DSSRUWLRQPHQW�ZDV�PDGH�LQ�'HFHPEHU�������DQG�WKH� ODVW�ZLOO�QRW� ODSVH�XQWLO� WKH�HQG�RI
ILVFDO�\HDU������

7KH�)HGHUDO�VKDUH�IRU�PRVW�HOLJLEOH�DFWLYLWLHV�DQG�SURMHFWV�LV����SHUFHQW��ULVLQJ�WR����SHUFHQW
LI�XVHG�RQ�FHUWDLQ�DFWLYLWLHV�RQ�WKH�,QWHUVWDWH�V\VWHP�� �$FWLYLWLHV� LQFOXGLQJ� WUDIILF�FRQWURO�
VLJQDOL]DWLRQ�� DQG� FRPPXWHU� FDUSRROLQJ� DQG�YDQSRROLQJ��PD\�EH� IXQGHG� DW� ����SHUFHQW
)HGHUDO�VKDUH�LI�WKH\�PHHW�FHUWDLQ�FRQGLWLRQV�

)XQGV�DUH�GLVWULEXWHG�EDVHG�RQ�HDFK�VWDWH’V�VKDUH�RI�SRSXODWLRQ�LQ�DLU�TXDOLW\�QRQ�DWWDLQ�
PHQW�DUHDV�� DQG� WKH� VHYHULW\�RI� WKH�QRQ�DWWDLQPHQW� OHYHOV� LQ� HDFK� VWDWH�� �+RZHYHU�� HDFK
VWDWH�LV�JXDUDQWHHG�DW�OHDVW�����SHUFHQW�RI�&0$4�IXQGV�

(OLJLEOH�$FWLYLWLHV

,Q� JHQHUDO�� DOO� SURMHFWV� DQG�SURJUDPV� HOLJLEOH� IRU�&0$4� IXQGV�PXVW� FRPH� IURP� D� FRQ�
IRUPLQJ�WUDQVSRUWDWLRQ�SODQ�DQG�WUDQVSRUWDWLRQ�LPSURYHPHQW�SURJUDP��7,3���DQG�EH�FRQ�
VLVWHQW�ZLWK� WKH� FRQIRUPLW\�SURYLVLRQV� FRQWDLQHG� LQ� 6HFWLRQ�����F�� RI� WKH�&OHDQ�$LU�$FW�
7KHVH�SURMHFWV�IDOO�LQWR�WKH�IROORZLQJ�FDWHJRULHV�

• 7UDIILF� IORZ� LPSURYHPHQWV�¥� WUDIILF�PDQDJHPHQW� DQG� FRQWURO� VHUYLFHV�� VLJQDOL]DWLRQ
SURMHFWV��LQWHUVHFWLRQ�LPSURYHPHQWV��DQG�FRQVWUXFWLRQ�RU�GHGLFDWLRQ�RI�+29�ODQHV��HWF�

• ([SHULPHQWDO�SLORW�SURMHFWV�
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• 7UDQVLW� SURMHFWV�¥� IDFLOLWLHV�� YHKLFOHV� DQG� HTXLSPHQW�� RSHUDWLQJ� DVVLVWDQFH� IRU� QHZ
WUDQVLW�VHUYLFH��HWF�

• 6KDUHG�ULGH�¥�YDQSRRO�DQG�FDUSRRO�SURJUDPV��DQG�SDUNLQJ�IRU�VKDUHG�ULGH�VHUYLFHV��HWF�

• 'HPDQG�PDQDJHPHQW�¥� WULS�UHGXFWLRQ�SURJUDPV�� WUDQVSRUWDWLRQ�PDQDJHPHQW�SODQV�
IOH[LEOH�ZRUN�VFKHGXOH�SURJUDPV��YHKLFOH�UHVWULFWLRQ�SURJUDPV��HWF�

• 3HGHVWULDQ�ELF\FOH�¥�ELNHZD\V��VWRUDJH�IDFLOLWLHV��SURPRWLRQDO�DFWLYLWLHV��HWF�

• ,QFLGHQW� PDQDJHPHQW� DQG� RWKHU� WUDIILF� FRQWURO� PHDVXUHV� QRW� FRYHUHG� E\� WKH� DERYH
FDWHJRULHV�

,76�&92�3URMHFW�(OLJLELOLW\

&92�WUDIILF�PDQDJHPHQW�DFWLYLWLHV�DQG�HOHFWURQLF� VFUHHQLQJ��SDUWLFXODUO\� LQ�XUEDQ�DUHDV�
ZRXOG�TXDOLI\�IRU�WKLV�IXQGLQJ�

n 6WDWH�3ODQQLQJ�DQG�5HVHDUFK��635�

6LQFH� WKH� ����V�� )HGHUDO� OHJLVODWLRQ� KDV� DOORFDWHG� D� SRUWLRQ� RI� )HGHUDO�DLG� KLJKZD\
IXQGLQJ�WR�FRYHU�VXUYH\V��SODQQLQJ��HQJLQHHULQJ�LQYHVWLJDWLRQV��DQG�RWKHU�UHVHDUFK�DFWLYL�
WLHV� LQ� VXSSRUW� RI� IXWXUH� KLJKZD\� LPSURYHPHQWV�� � 7KH� ,67($� FRQWLQXHG� WKLV� DFWLYLW\
WKURXJK�WKH�6WDWH�3ODQQLQJ�DQG�5HVHDUFK��635��SURJUDP�

)XQGLQJ

7ZR� SHUFHQW� RI� WKH� IXQGV� DSSRUWLRQHG� WR� WKH� VWDWHV� IRU� WKH� 1+6�� ,0�� 673�� &0$4�
,QWHUVWDWH�&RQVWUXFWLRQ��DQG�EULGJH�SURJUDPV�DUH�VHW�DVLGH�IRU�WKH�635�SURJUDP���7KH�ILV�
FDO�\HDU������DSSRUWLRQPHQWV� IRU� WKH�635�SURJUDP� WRWDOHG������PLOOLRQ�� �7KH� VWDWHV�PD\
VXSSOHPHQW�WKLV�DPRXQW�ZLWK�DGGLWLRQDO�1+6�RU�673�IXQGV���7KH�QRUPDO�)HGHUDO�VKDUH�RI
635�DFWLYLWLHV�LV����SHUFHQW�

(OLJLEOH�$FWLYLWLHV

(OLJLEOH�DFWLYLWLHV�LQFOXGH�

• (QJLQHHULQJ�DQG�HFRQRPLF�VXUYH\V�

• 3ODQQLQJ�RI�IXWXUH�KLJKZD\�SURJUDPV�DQG�WUDQVSRUWDWLRQ�V\VWHPV�

• 'HYHORSPHQW�RI�PDQDJHPHQW�V\VWHPV�
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• 6WXGLHV�RI�WKH�HFRQRP\��VDIHW\��DQG�UHJXODWLRQ�RI�KLJKZD\�XVDJH��DQG

• 5HVHDUFK�� GHYHORSPHQW�� DQG� WHFKQRORJ\� WUDQVIHU� DFWLYLWLHV� QHFHVVDU\� LQ� FRQQHFWLRQ
ZLWK�WKH�SODQQLQJ��GHVLJQ��DQG�PDLQWHQDQFH�RI�KLJKZD\�DQG�WUDQVLW�V\VWHPV�

$W�OHDVW����SHUFHQW�RI�HDFK�VWDWH’V�635�IXQGLQJ�PXVW�EH�XVHG�IRU�WKLV�ILQDO�5	'�FDWHJRU\�

,76�&92�3URMHFW�(OLJLELOLW\

7HFKQLFDO�DQG�RUJDQL]DWLRQDO� ,76�&92�DFWLYLWLHV�PD\�EH�HOLJLEOH� IRU� WKLV�SURJUDP�� �635
IXQGV�FRXOG�EH�XVHG� WR�VXSSRUW� WKH�GHYHORSPHQW�DQG�XSGDWH�RI� ,76�&92�EXVLQHVV�DQG
SURMHFW�SODQV��EHQHILW�FRVW�DQDO\VHV��PDUNHW� UHVHDUFK�DQG� IHDVLELOLW\� VWXGLHV�� DQG� UHJXOD�
WRU\�UHHQJLQHHULQJ�VWXGLHV���,Q�DGGLWLRQ��635�IXQGV�FRXOG�EH�XVHG�WR�GHVLJQ�ZHLJK�VWDWLRQV
DQG�RWKHU�URDGVLGH�IDFLOLWLHV�

n )+:$�+LJKZD\�6DIHW\�3URJUDP������3URJUDP�

7KH� ���� 3URJUDP� LV� D� FRQWLQXLQJ� SURJUDP� MRLQWO\� DGPLQLVWHUHG� E\� WKH� )+:$� DQG� WKH
1DWLRQDO�+LJKZD\�7UDIILF�6DIHW\�$GPLQLVWUDWLRQ��1+76$����7KH�����SURJUDP�ZDV�FUHDWHG
LQ��������7KH�)+:$�LV�UHVSRQVLEOH�IRU�SURJUDPV�UHODWLQJ�WR�KLJKZD\��LQFOXGLQJ�LGHQWLIL�
FDWLRQ�DQG�VXUYHLOODQFH�RI�DFFLGHQW� ORFDWLRQV��KLJKZD\�GHVLJQ��FRQVWUXFWLRQ��DQG�PDLQWH�
QDQFH��WUDIILF�HQJLQHHULQJ�VHUYLFHV��DQG�SHGHVWULDQ�VDIHW\����7KH�1+76$�LV�UHVSRQVLEOH�IRU
SURJUDPV�UHODWLQJ�WR�WKH�YHKLFOH�DQG�WKH�GULYHU�

)XQGLQJ

7RWDO� DXWKRUL]HG� IXQGLQJ� LV� �����PLOOLRQ� RYHU� ILVFDO� \HDUV� ����� WR� ������ � 7KH� QRUPDO
)HGHUDO�VKDUH�LV����SHUFHQW��EXW�PD\�ULVH�WR����SHUFHQW�LQ�VWDWHV�ZLWK�ODUJH�DUHDV�RI�SXEOLF
ODQGV�� � 7KH� SURJUDP� JHQHUDOO\� LV� DGPLQLVWHUHG� WKURXJK� JUDQW� DSSOLFDWLRQV� IRU� VSHFLILF
SURMHFWV�E\�WKH�JRYHUQRU’V�VDIHW\�UHSUHVHQWDWLYH�LQ�HDFK�VWDWH�

(OLJLEOH�$FWLYLWLHV

3URJUDP�����IXQGV�PD\�EH�XVHG�IRU�QRQ�FRQVWUXFWLRQ�DFWLYLWLHV�WKDW�VXSSRUW�WKH�VHOHFWLRQ
DQG�LPSOHPHQWDWLRQ�RI�VDIHW\�FRQVWUXFWLRQ�DQG�WUDIILF�RSHUDWLRQDO� LPSURYHPHQWV�� �7KHVH
DFWLYLWLHV�LQFOXGH�

• 'DWD�FROOHFWLRQ�

• (QJLQHHULQJ�VWXGLHV�

• 'HYHORSLQJ�WHFKQLFDO�JXLGHV�DQG�PDWHULDOV�

• 3XUFKDVLQJ�HTXLSPHQW�IRU�LQYHQWRU\LQJ��PRQLWRULQJ��DQG�WHVWLQJ�

• 3URYLGLQJ�WHFKQLFDO�KLJKZD\�VDIHW\�WUDLQLQJ��DQG

• 'HYHORSLQJ�KLJKZD\�VDIHW\�FRQVWUXFWLRQ�SURJUDPV�
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,76�&92�3URMHFW�(OLJLELOLW\

3URJUDP�����IXQGV�PD\�EH�XVHG�IRU�QRQ�FRQVWUXFWLRQ�,76�&92�DFWLYLWLHV�WKDW�VXSSRUW�WKH
VHOHFWLRQ�DQG�LPSOHPHQWDWLRQ�RI�VDIHW\�FRQVWUXFWLRQ�DQG�WUDIILF�RSHUDWLRQDO�LPSURYHPHQWV�


